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Economic performance in 2008 Q1
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Economic expanded strongly further in 2008 Q1

S I PR R (%)
Year-on-year rate of change in real terms (%)
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1 10-year trend growth 3.8%
2 - (1998-2007)
01TV

Q1 Q1 Q1 Q1 Q1 Q1

2003 2004 2005 2006 2007 2008



2008 51— ZEyhT f-"l[f?%[!r
Salient features of Q1 performance

ASERS WUl > oy BURURARE MR SN
Further strong expansion despite increasing adversities In
the external environment

VNI 2 1 S B PITReD
Pt 55 A o

Broad-based economic growth, underpinned by upbeat
consumer and business confidence, strong domestic
demand and vibrant exports of goods and services
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Labour market conditions held firm

BIE

Inflation going up
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Exports of goods and services remained vibrant

S I g R TR (%)

Year-on-year rate of change in real terms (%)
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Exports of services

5 SEZRHA
1 Exports of goods
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Consumer demand contlnued to display strength

5 [ BRI (%)

Year-on-year rate of change in real terms (%)
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Private consumptlon expenditure 7.9%
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Investor confidence held firm

[ BTTR (%)
Year-on-year rate of change in real terms (%)
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Gross domestic fixed
capital formation

computer software
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Unemployment rate stayed close to the 10-year low

HHF (%)
Unemployment rate (%)
12 1
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10 - Lower-skilled workers
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Overall

4 ] 3.9%
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Earnings on the rise
w8 R (%)

Year-on-year rate of change (%)

i 5.9%

1 W " e 4.6%

| Payroll per person engaged
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Composite consumer

] price index (CCPI)
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Inflation went up

FRE 55 TR TS5 R g s -
CCPI Inflation by component

EJ, Fﬁ! Foodstuffs

YpLrH HF Meals away from home

[= %' Housing

FEi)s > 4 I+ Electricity, gas & water
5t Clothing and footwear

WE'J?’JFF,#, Durable goods

[ “FI*'1jir Misc. goods

2 3p] Transport

F 955 Other services

w Overall

2007 2008

QL Q2 Q3 Q4 QL
4.4 4.1 8.2 11.6 17.4
1.8 2.0 2.6 3.7 5.4
2.2 1.0 0.7 4.2 3.9
1.3 2.2 2.7 3.4 7.2
7.2 3.9 3.7 2.0 1.6
5.8 4.6 4.2 -4.0 3.5
2.8 1.8 2.1 3.4 4.6
0.6 0.5 -0.1 0.7 1.3
2.2 2.2 1.3 1.0 1.3
1.7 1.3 1.6 3.5 4.6
(2.5) (2.4) 2.7) (3.5) (4.9)

Note: Figures in brackets represent inflation rates after discounting the effects of public housing rental waiver

and rates concession.
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1998 -

2004
2005
2006

2007
2008

Note:
=1
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Strong economlc expansion led to

higher inflation

Inflation rate
1997 8.5%
2003 -2.0%

-0.4%

1.0%

2.0%

2.0% (2.8%)
57— % (Q1) 4.6% (4.9%)

Figures in brackets represent underlying inflation rates.
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Economic growth
5.0%

1.6%
8.5%
7.1%
7.0%

6.4%
7.1%
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2006
2007

2008
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Recent pick-up in inflation also re ected
global food inflation

(= F [[]Fi Year-on-year rate of increase)

H 5 & b EUE 1 Ry Lol eivi L
World fOOd prl&es* Under|ying CCPI

T PELAR I A

Food- Meals aV\/ay Excluding
Stuffs from home food
10.5 2.5 1.3 2.1
Q1 13.3 4.4 1.8 2.4
Q2 6.9 4.1 2.0 2.2
Q3 16.1 8.2 2.6 1.9
Q4 24.3 11.6 3.7 2.3
Q1 38.6 17.4 5.4 3.0

Note: (*) IMF data.
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(*) B CIsL £ et
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Outlook for the rest of the year

-
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Outlook for 2008 : positive factors
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Mainland China and other emerging market
economies still displaying strength

o AT -

Consumer and investor confidence staying firm

Low Interest rates
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But external environment remains uncertain .....

¢ ORI EBIF RS
Major advanced economies slowing

- RSB

Global financial markets likely to remain
unsettled

o NS A EER]

Exchange rate volatilities
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Economy poised for a solid growth in 2008

BT (%)
Rate of change in real terms (%)

10 -

\ 4-5%

1 R
10-year trend growth
(1998-2007)

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
CEIH)
(Forecast)
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Underlying inflation at 4.5% in 2008

Wik (%)

8 Rate of change (%)
6 -

i 4.5%
4 Underlying

3.4%

2

Headline

2 A T R
Composite CPI
4 -
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1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
CFIH])
(Forecast)
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|_atest forecasts for 2008

345 % B TR o : 4-5%
Forecast GDP growth : 4-5%

S RS« 4.5%
Forecast underlying CCPI inflation : 4.5%

BN (TR - 3.4%
Forecast headline CCPI inflation : 3.4%
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