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Economic performance in 2008 Q2
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Economy grew moderately in 2008 Q2
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Salient features of Q2 performance
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Economy grew moderately, as the adversities in the external
environment put a drag on the growth of the Asian region
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Exports of goods and services as well as consumption

spending expanded at a slower pace; business confidence
stayed positive
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Labour market conditions held firm
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Inflation went up further
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Global economic growth slowing down
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Exports of goods and services facing a challenging external environment
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Exports of services

7.1%
4.4%

AECHN
Exports of goods

oIttt
Q1 Q1 Q1 Q1 Q1 Q1
2003 2004 2005 2006 2007 2008




15

10

-10

TS B T

Consumer demand moderated in growth
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Total investment spending expanded further
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Machlnery, eqmpment and A BRI LY A B e
computer software Gross domestic fixed

capital formation
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Unemployment rate remained at the lowest in the past decade
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Earnings on the rise
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: LR

i Payroll per person engaged

: A S

1 Composite consumer

i price index (CCPI)

Ql Q1 Ql Q1 Q1 Ql
2003 2004 2005 2006 2007 2008

5. 7%

10



O r MM W &~ O oo N

TS
Earnings on the rise
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Infla%on went up
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CCPI Inflation by component

2007 2008
SI=F HME H-F ST

Q3 Q4 Q1 Q2
F['J;Q [’ﬁ Foodstuffs 8.2 11.6 17.4 19.2
gt 'IE'J@F—L?[ Meals away from home 2.6 3.7 5.4 6.3
[~ ' Housing 0.7 4.2 3.9 5.9
”F%'”JJ » JJR5a K =)< Electricity, gas & water  -2.7 3.4 7.2 7.7
75t Clothing and footwear 3.7 2.0 1.6 1.6
WE'J#*/JFF,#, Durable goods -4.2 -4.0 -3.5 -2.3
HiEJE'JFF,#I Misc. goods 2.1 3.4 4.6 5.3
3] Transport -0.1 0.7 1.3 2.5
* ﬁ’ﬂ%w Other services 1.3 1.0 1.3 1.2
?JZ’IEP‘E‘ Overall 1.6 3.5 4.6 5.7
i 2.7) (3.5) (4.9) (5.7)

Note: Figures in brackets represent inflation rates after discounting the effects of public housing
rental waiver and rates concession.
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Recent pick-up in inflation m ue to
global food inflation

(= F [[]Fi Year-on-year rate of increase)
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World food prites* Underlying CCPI
e S HIEE A,
Food- Meals away Excluding
Sstuffs from home food
2006 10.5 2.5 1.3 2.1
2007 Q1 13.3 4.4 1.8 2.4
Q2 6.9 4.1 2.0 2.2
Q3 16.1 8.2 2.6 1.9
Q4 24.3 11.6 3.7 2.3
2008 Q1 39.2 17.4 5.4 3.0
Q2 44 .8 19.2 6.3 3.7

Note: (*) IMF data.
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Consumer price inflation in Asia

2008
91 2 02 - F] Jun
*F"liﬁ Taiwan 4.2% 5.0%
RiEES Korea 4.8% 5.5%
Tf,i# Hong Kong 5.7% 6.1%
Kz Mainland 7.8% 7.1%
B Singapore 7.5% 7.5%
R P i Malaysia 4.9% 7.7%
H] 3 India 7.8% 7.7%
%f il Thailand 7.5% 8.9%
Hd Indonesia 10.1% 11.0%
TEEH Philippines 9.7% 11.4%

i Vietnam 24.5% 26.8%
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Outlook for the rest of the year

-
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Outlook for economic growth in 2008
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Global economic growth, particularly in the
advanced economies, to moderate further
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Financial market turmoil to linger on
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Mainland China and other emerging market
economies, while being increasingly affected by
}he hglobal environment, should expand solidly
urther
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Outlook for economic growt
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F|rm Iabour market condltions, low Interest rates

and positive business confidence still support
further growth in domestic demand
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Economic growth Ilkely to be moderate in the rest

of 2008, more In line with the trend growth in the
past decade

In 2008 (Cont’d)
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Outlook for In Iatlon In 2008
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Inflationary pressures around the world still rising
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Food and oil prices wave recently tended to ease In
the international markets and US dollar to rebound.
These are favourable developments for inflation,
but commodity prices and exchange rate
movements can still be volatile in the period ahead
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Outlook for mflatlon 2008 (Cont’d)
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The lagged effects of earlier surges in local rentals
belng Increasingly felt

iRt G L R UL B BY
ﬁ‘ﬂlﬁ&?{: B
Productivity improvements and the slower pace of

economic expansion should help to lower pressures
on prices and costs
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The relief measures to be Implemented In the

second half of 2008 will help to lower notably the
headline Inflation
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Economy poised for a moderate growth in the rest of 2008
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Underlying inflation at 5.5%0 in 2008
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345 % B TR o : 4-5%
Forecast GDP growth : 4-5%

LA VP FERIRTE - 5.5%
Forecast underlying CCPI inflation : 5.5%

NS RS © 4.2%
Forecast headline CCPI inflation : 4.2%
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