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Economic performance in 2009 Q1
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Economy hard hit by the global financial crisis

and economic recession
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Salient features of Q1 performance
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Slgnlflcant shocks from global recession and ensuing collapse
In world trade
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Exports of goods and services down sharply
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Ifficult economic climate leading to heightened cautiousness
In local consumer and investment spending
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Unemployment rate rose to 5.2%; inflation trending down
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External sector
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Domestic sector
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Consumer Spending curtailed by fall
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Overall mvest
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Asset markets
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Labour market under increasing pressure from
economic downturn
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Credit access situation
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Credlt conditions for began tohmprov since
the beginning of 2009
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Inflation

17



-6

- iR (%)

Year-on-year rate of change (%)

HEEE S TR AR

Inflation easing notably
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2009 Updated forecasts

19



2 ]

P s N P s
YRS J 5%
- «] Th={F1 I

Bt o B R YR

Synchronised global downturn, worst in 60 years

I R I T o (%)
Year-on-year rate of change in real terms (%)

World GDP

6

4
3.8%,
4/2008
HH]
forecasts0 i

-2

-4

-6
-1.3%*

8

91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09

=f -

()

B[R €%
[%an

Rate of ¢

£ %’7 20097 4+ | o] -
ge for 2009 is IMF's Apr 2009 forecasts.

L i[RI S (%)
Year-on-year rate of change in real terms (%)

5

us

-2.8%

-4.0%

-6.2%

95 96 97 98 99 00 01 02 03 04 05 06 07 08 09

20



2009 = & %ﬁ%ﬁ?ﬂﬂ* -5 5=2-6.5%
GDP forecast for 2009 marked down: -5.5 to -6.5%
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Contraction in the first quarter bigger than expected
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Significant mark-down in world GDP forecast since Feb 09
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Exterr_lal sector in near term still under the severe drag of
plunging global trade flow, yet with prospect of relative
Improvement later this year
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External environment remains uncertaln
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Global financial market _showmg renewed volatility; credit
markets still not functioning
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Negative feedback between the financial markets and the
real economy
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Possible global outbreak of the human swine influenza
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Outlook for 2009JFP03|t|ve factors
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Early signs suggesting the pace of contraction in the US will
slow in the coming quarters
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Recent rebound In stock markets worldwide; relative
Improvement in economic sentiment in US and Europe
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Mainland economy poised for a faster growth
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Low local interest rates and relatively stable asset markets

23



7555 R PV P (N

Results of Iatest Busfne s Tendency Survey
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Views on expected changes in business situation in the following quarter (Net balance)

(Large firms)

2008 2009
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Q3 over Q Q40 Q Q1 over Q4 Q2 over Q
5% Manufacturing +24 -24 -50 +7
;@lﬁi Construction +15 -15 -67 -51
YET YL #5983 Import/Export Trade and +17 -8 -64 -38
Wholesale
”*—'%ii Retail +21 -23 -59 -68
=1 f[ ’i“ £UR5%  Accommodation and Food +8 -30 78 73
Serwces
gﬁ? ﬁ}glbﬁkﬁ%;;ﬁ +17 -16 -54 -49
Transportatlon Storage and Courier Services
TYF S Information and Communications +38 +7 -15 -24
£ B0 &% Financing and Insurance +14 -26 53 24
P& ¥ Real Estate +5 +1 -1 -28
‘ﬁ\ 1" M55 Professional and Business +16 -18 -42 -40
Services
+17 -15 -53 -36
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Source : Quarterly Business Tendency Survey, C&SD
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economic activity
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Net balance indicates the dlrectlon of expected change in business situation in next quarter It refers to the difference in percentage points
between the proprotion of establishments choosing "better" over that choosing "worse". A positive sign indicates a likely upward trend while
a negative sign, a likely downward trend. 25
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Inflation forecast for 2009
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Headline inflation: From 1.6% revised down to 1%
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Underlying inflation: From 1.5% revised down to 0.9%
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