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Economic performance in 2009 Q2
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Economy rebounded In the second quarter
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Both external and domestic sector showed relative
Improvement in Q2
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Decline in exports of goods narrowed
environment stabilised
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The decline In exports of services likewise narrowed...
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Overall cﬁnsumption Improving
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Asset markets
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Stock markets worldwi
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e saw rebound since March 2009
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Unemployment rate rose, but the pace of increase slowing
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Labour market under pressure rom economic
downturn
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Imported inflation receding
rapidly
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Many Asian economies also
experiencing CPI declines
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Comparison of the current crisis with
the 1997-98 Asian Financial Crisis
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Several round f relief measure i[lave rendered some
support to the economy
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Discretionary relief measures announced since last year would raise
GDP by about 2 percentage points this year alone

o = E[HED 1411 O00fH] {3 ~ Jih™ ”E’\p;\ SaTE] > e
0 RETA00(E 5 - % (B 200 000 ~ OREE
As at 10 August, some 11 000 firms beneflted from the Loan
Guarantee Schemes, involving loan amount nearly $40 billion, and
helping to secure the jobs of 200 000 people

+ ISR SRS AR > BRI A PR D
Consumer sentiment held relatively firm and cumulative job loss
much less
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Orders are impro
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economic activity, improved

2R (F157 &) F R (%)
Net balance (% point) Year-on-year rate of change in real terms (%) 2
40 - GDP growth (RHS) i
. -9
30 A .
20 7 C <
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50 ] business situation (LHS) E 12
. -53% .
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ﬁ:}u: (*)  EEgERE ﬁ;;,qugw e {F,J VH AR T [ {f' RLIE R T F'”ﬁ“}"f“?ﬂ o IR T F{Jﬁ%ﬁ?ﬁ b Fi]

Note : PR EE o T §(§f"[ BRIl ] o ) R S e RS

Net balance |nd|cates the direction of expected change in business situation in next quarter. It refers to the difference in
percentage points between the proprotion of establishments choosing "better” over that choosing "worse". A positive sign
indicates a likelv upward trend while a neaative sian. a likelv downward trend. 28
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Pace of job losses is slowing

B E "*/Number#

2008 2009
S Q4 71— % Q1 1= % Q2
¥R, Pk ¥ Trading and Logistics -6 000 -11 700 -32 200
R Trading @ -3 700 -3500 -27 800
P Logistics @ -2 400 -8 200 -4 400
SRR Financial Service -7 500 -3100 17 100
SR Financing -7 200 -3 200 10 000
@3 Insurance -200 100 7 100
HEEER TS _
Tourism’and consumption-related services 2 400 -9 800 400
Ez%%":"[i Retail 6 700 -4 800 1500
5% U5 Food services -2 800 -5700 -800
= Tﬁ‘i%ﬁiﬁi” Accommodation services -1 400 700 -400
#9% M EEF  Real estate and construction 4 500 -5 300 -9 700
% ¥ Real estate 5700 200 -3 500
! {F‘ﬁﬁi Construction -1 200 -5 500 -6 200
TIPSR Overall economy -3000 -13100 -1500
=k VA7E & ?F' YENT P RL S 5% BL o The trading sector includes import/export trades and wholesale trade.

Notes: (2) o v ?ﬁ ETSES ﬁ?{ ~ i AR - The logistics sector includes freight transport, storage, postal and courier services.

(#) 2 LIRIPIER o=y W R P PRt Rp B

Difference in employment in the quarter as compared to the previous one.
FHS 3 b %%H (IR AR e S H AR - Individual figures may not add up exactly to the total due to rounding.
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Credit condi |ons
IN the recent months

oI I %)

% share of SMEs surveyed

— R R R BR  5BRR
Indicating that current Access to Credit was very tight/tighter as compared
with the normal situation

5 T
28.11.08

2.1.09 6.2.09 6.3.09 3.4.09 1.5.09

29.5.09

26600  24.7.09
= VAR IR ]
(Week ending)

%
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2009 Updated forecasts

31



zrzrl“?" 7 29 A R
Jil '—l -3.5% = —4.5%
2009 GDP forecast Pewsed upward. -3.5% 10 -4.5%

IV 2 T WA AR £
Hong Kong’s economy in the second quarter was better than
expected

s RS @J/J’ (EIBUSE AR - [ 29 [pl (R
Hv T J@ﬂﬁ 7[<*[ll§E H‘ﬁhﬁulﬂ‘r 3 [F -

External sector likely to remain weak in the near term, but should
continue to see some relative improvement in coming quarters

along with stabilization in global economy and pick-up In
Mainland’s growth

E e ) A=
Low local interest rates
R R R R RS R

Additional boost from the new round of Government’s relief

measures at end-May 2
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Recovery path possibly still bumpy ...

 RETRYET B RILEIV R IR
Risk of gyrations in local asset markets
¢ R A IR A R Y A B

Strength and sustainability of recovery in the advanced
economies still uncertain

« K ;;F[g?b )—’)}73““ E _]T FIE] 40F Pdfh
Uncertainties about Impact of the human swine influenza
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Inflation forecast for 2009

TE| E_FT/EU It E] EE\]E”

Forecast in May Forecast In August

AP 0.9% 0.9%
%Lnde?ﬁllying Inflation ’ ’
IR 1% 0.5%*

Headline inflation

)= FF]-F FJﬂ*E‘“‘j MR T N R LG S
= ?Fﬁﬁ”%ﬂﬁvﬁx_o 5lﬁﬁl71gﬂ‘

The relief measures announced on 26 May 2009 would lower
the headline inflation in 2009 by a further 0.5 percentage point
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