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Economic performance in 2009 Q3
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GDP decline tapgred S|gn|f|cantly further in the
third quarter
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External Sector
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Export performance still rather unsteady during the g arter yet
Improving visibly towards the quarter end
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Exports of services showed more resilience...
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Further resumption of financial Trade-reldted service exports
market activities and a revival also tending to stabilise
In inbound tourism
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Local consumer spending reviving further
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Il investment reverted to growth for the 1First time
since global financial crisis
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Business sentiments turned up distinctly
SN F - FAUTERIRBEIROT L (5 1)

Views on expected changes in business situation in the following quarter (Net balance)

2008 2009
ST P e 5T A= 1= = STPUZ =
brsied 2008 5P 5y—- & 5T S 512 %
Q4 ver Q3 Q1 over Q4 Q2 over Q1 3 over Q2 Q4 over Q3
2008

ﬁ!{ﬁﬁf Manufacturing -24 -50 +7 -26 +3
H *ﬁi Construction =13 -67 251l -26 23
YE BT LS 52 Import/Export Trade -8 -64 -38 -15 +1
and Wholesale

B f 5 ¥ Retail -23 -59 -68 -15 +40
&3 #‘bﬁu 375K Accommodation and -30 -78 -73 -54 +18
Food Se vices
S - ﬁgiwﬁiﬁgﬁ{ﬁsﬁz -16 -54 -49 -34 -2
Transportation, Storage and Courier Services
E‘%?*bﬂ.%i Information and +7 -15 -24 +21 0
Communications
= HUk W@ Financing and Insurance -26 -53 -24 +15 +35
% % Real Estate +1 -1 -28 -1 +18

gi 1" 55K Professional and Business -18 -42 -40 -10 +24

rvices

e B9 3 Al Sectors Above -15 -53 -36 -8 +13

TR R ﬂ%ﬁﬁm%%@@ﬁﬁﬁﬁ?@
Source : Quarterly Business Tendency Survey, C&SD 11
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Unemployment rate ell for the first t|me since the
global financial crisis
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Seasonally adjusted unemployment rate
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Unemployment rate by major economic sector
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Labour market showed initial sighs of Iimprovement
R B GEF a7

Employment (seasonally adjusted)
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Inflationary pressures remained scant
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Asset markets
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Stock markets wor d\L saw rebound since March
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ResidentiaI"Lp J§o'[perty prices gllghtly h| tF 2% versus the
level in the middle of Iast year
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Affordablllty er healthy
(%)
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Orders are improving
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Business Tenden

X kG B FORG LT SV )

B (Fioi K
Net balance* (% point)

fourth quarter

y Survey suggests expansion in the

= TSR (%)
Year-on-year rate of change in real terms (%)

-15

50 - A VPR (*FIT?,%&'L) .
40 1 GDP growth (RHS) i
> /%(\ :
20 - -
10 - /
0 ;
-10 - B
-20 - .
30 - FOSRRE (515 :
i Expected change in -
-40 - ) . -
| business situation (LHS) -
-50 - R
'60 ) ) ) ) ) ) ) ) ) ) ) ) ) ) ) ) ) ) I
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
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FE;t: (*)  EEFERI %U ST FIEFHF'J— ﬁu@@ﬂ,{ RLIEES TR URSE T T P T RS T P
% e J_QE!’TJE‘I F' F%{H:l ME IEI’TEI“ Wb H Eﬁ’i}i}
Note : Net balance |nd|cates the direction of expected change in business situation versus preceding quarter. It refers to the

difference in percentage points between the proportion of establishments choosing "better” over that choosing "worse".

positive sign indicates a likely upward trend while a negative sign, a likely downward trend.

A
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Employment creati gradually comlng back

Y FE (F 1T B = B (%)
Net balance* (% point) Year-on-year rate of change (%)

1 i &= Jb“" N RO (SRR v
Business expectation

20 -
on employment (LHS) -3
-2

10 - o
T~ R (F 5759 -1
Employment” growth (RHS

3 ploy g ( ) /0
- \ .

-10 A
- -2
- -3

-20 -
] - -4
_30 1 1 1 1 1 1 1 1 1 1 1 1 1 1 -5

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2006 2006 2006 2006 2007 2007 2007 2007 2008 2008 2008 2008 2009 2009 2009 2009
T EERERR R *El'r"ﬁﬁFﬁHr *F'ﬂ@“e%m CRLIEE A RSO R T R ORS00 P B e Tl
H ﬁ <[l Tﬁ FIRERIEL T fE RS
IS
Notes: * Net balance indicates the direction of expected change in number of persons engaged versus preceding quarter. It refers to the difference in percentage points between
the proportion of establishments choosing "up" over that choosing "down". A positive sign indicates a likely upward trend while a negative sign, a likely downward trend.
# Employment in private sector. 24



T F VR | T HH
Number of job vacancies is on the up
BrE "*/Number#

2008 2009
4 = *] Dec = *| Mar = E| Jun Ju~] Sep
Ry Pk Trading and Logistics 4648 5735 5866 7677
R Trading @ 3030 3829 3967 4866
PR3 Logistics @ 1618 1906 1899 2811
S RARFH¥  Financial Service 4251 6138 6132 6063
ZHi%  Financing 2536 3320 4035 4085
@3 Insurance 1715 2818 2097 1978
%r%\ijﬁr]iii Egﬁﬁ 1: r?s?ﬁ%:tion-related services 11738 13432 10755 18759
%F‘%i Retail 5328 5011 4180 6397
’1% LUR#5¥  Restaurants 6170 7978 6264 11776
= ”(ﬁﬁ@i’%ﬁ’ Accommodation services 240 443 311 586
By b;ﬁli{]fﬁf Real estate and construction 3525 4945 5053 5740
M®E ¥ Real estate 1799 2667 2700 3033
ﬁ{ﬁﬁi Construction 1726 2278 2353 2707
%5’;% Overall economy 42758 50228 45983 60998
ﬁé_t: Q) #rph¥ éu?ﬁ YENT P RL S 5% BL o The trading sector includes import/export trades and wholesale trade.

Notes: (2) o v ?ﬁ ETSES ﬁ?{ ~ i AR - The logistics sector includes freight transport, storage, postal and courier services.
(#) E SRS R P ARt !
Private sector vacancies posted by Labour Department.
E ?3;‘:51’1“*%%[’% (IR AR fi= 1 S H AR - Individual figures may not add up exactly to the total due to rounding. 25
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2009 GDP forecast revised up to -3.3%

RIS IR K (R
Local sentiment |mprovmg busmess sentiment turning up

PSR E[ N EL[E[H[%[

Global economy bottoming out

I TR

Mainland economic growth picks up further
BRI R

Low local interest rates
PR R

Boost from Government’s relief measures
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Recovery process should still be bumpy ...
FE BT RIS i SN Y 1175
“Toxic assets” In the US and European financial systems
S AR R f19 = S B R Rp 0
Deleveraging in the US and Europe could undermine the
strength of recovery in global trade

Ty IR FOR S » AT ) 8
Whetheﬁﬁ US and Europe can maintain JehE-su tained
recovery after public policy support wanes

W= ] 15
Rise of protectionist sentiment
Fi PP | TR S Y [] SR VRda

Impact on asset markets when exit strategies are implemented
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