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Economic performance in 2010 Q1
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Economic recovery in Hong Kong b came increasingly

entrenched
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External sector
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But import demand fF m the US and Europe still
notably lower than their pre-crisis levels
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Vibrant intra-regional trade; Some recovery in the US
and EU markets but still way below pre-crisis level
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Exports of services thrived on all fronts
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Exports of services thrived on all fronts (2)
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Domestic sector
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Consumer sentiments stayed firm
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Investment spendlng recording double -digit growth for
two quarters in a row
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Labour market |mproved urther with unemployment
rate successively down
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Downward pressure on labeur wages and earnings also
by and large disappeared
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More firms have raised wages towa ds |ithe end of 2009
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Inflation
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A summary of local and external inflationary pressures
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GDP returned to the level before the fmanual tsunami
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Employment yet to recover
B - G (S AHE)
Employment (seasonally adjusted)
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urned quieter Iatel

the Government’s measures to forestall bubble
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the global economic outlook
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2010 Updated forecasts
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2010 Outlook: Positive factors
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Mainland and Asian economies leading the global recovery
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Continued improvemerﬁt In employment and income situation
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Positive local consumption and investment sentiments

SR

Expedition of infrastructural projects
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Optimism among enterprises generally increased
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Note : * Net balance indicates the direction of expected change in business situation versus preceding quarter. It refers to the difference in percentage
points between the proportion of establishments choosing "better over that choosing “worse". A positive sign indicates a likely upward trend
while a negative sign, a likely downward trend. 27
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re firms intended to reactivate hiring plans

Y (71T R & ik (%)
Net balance* (% point) Year-on-year rate of change (%)
[ EPE S [OE] (4 Y 4

20 A Business expectation

on employment (LHS)
10 -

RN OIS (7R
Employment growth (RHS)

o il

-10 -

- -2
- -3
-20 -
- -4
-30 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 -5

Ql Q2 Q@ Q4 QI Q2 Q Q4 Ql Q2 Q@ Q4 Ql Q2 Q3 Q4 Q1 Q2
2006 2006 2006 2006 2007 2007 2007 2007 2008 2008 2008 2008 2009 2009 2009 2009 2010 2010

ﬁ;;t A jﬂ%%ﬁ%ﬁ B”}ﬁi’ e E[HFQI_"{F ]~ FAVRBEI L R| o WRLIEE T EH ) pORSREIGE o PR T e (OB IO 0T P B e
ARl ] iy E BRI Y PR -
A T
Notes: * Net balance indicates the direction of expected change in number of persons engaged versus preceding quarter. It refers to the difference in percentage points between
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But much uncertainty remains
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Recovery in advanced economies not yet solid
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Progress of implementing exit strategy In various countries
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Sovereign debt problem in Europe
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Rise of protectionism; exchange rates fluctuation
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Flush of liquidity mto Asla posing a risk to macroeconomic
stability 29
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Employment in the US yet to recover
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US non-farm payroll US unemployment rate
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Situation In Europe requires watch-over
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Foundation in US and Europe recovery still fragile
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on Hong Kong for 2010

2010F H #
Economic forecastg

BG4 - 5%
Real GDP growth: 4 - 5%

BRI 2.3%

Headline inflation: 2.3%

B = 1.5%
Underlying inflation: 1.5%
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