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Economic performance in 2011 Q1
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Economy stayed robust in the first quarter
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External sector
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exports re ained strong momentum
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Merchandise exports to Asia continued to outperform the
US and EU markets
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Exports of services likewise grew briskly further
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Domestic sector
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Private consumptlon displayed further strength
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amid volatile spendlng

Investment decline
machinery and equipment
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ocal property market
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ﬁ'radmg activities moderated after
the announcement of Special Stamp Duty
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Speculative activities also cool
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down visibly
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ed a 9% increase during 2011 Q1
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Affordability rose further to around 48%
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: (") The ratio of mortgage payment for a flat with saleable area of 45 sq m (assuming 70% loan-to-value ratio and tenor of 20 years) to median income
of households (excluding those living in public housing).
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Inflation
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Tﬂgrf n drlving force ‘ﬂfeh[md rising mflatlof\;ls the
acceleration in food prices and housing rental
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Contribution to the year-on-year rate of ctfange in the underlylng Composite Consumer Price Index by major components
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A summary of local and external inflationary pressures
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Inflation on a general
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Labour mar et continued to show notable and
broad-based improvements
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Job creation was impressive
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Income genera
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Median monthly household
income
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employment earnings
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Employment earnings of employees
In the lowest decile group also rose
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Average employment earnings of full-time employees in the lowest decile group
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Updated forecasts for 2011
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External factor: Recovery in place
20115 FEPET R

Real GDP growth projections for 2011
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Source:  World Economic Outlook, International Monetary Fund
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Rlote: (*) October 2010’s projection figure.
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[“‘ZE (1): By 5= AR
Domestic factor (1) Busmess éntiment s ays sanguine
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Note : * Net balance |nd|cates the direction of expected change in business situation versus preceding quarter. It refers to the difference in
percentage points between the proportion of establishments choosing "better" over that choosing "worse". A positive sign indicates a likely
upward trend while a negative sign, a likely downward trend.
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Domestic factor (2): St labour market favourable
consumer sentiment
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Notes: * Net balance indicates the direction of expected change in number of persons engaged versus preceding quarter. It refers to the difference in percentage points between

the proportion of establishments choosing "up" over that choosing "down". A positive sign indicates a likely upward trend while a negative sign, a likely downward trend.

# Employment in private sector.
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HK’s economic performance stronger than expected,
with growth expected to be 5-6% this year
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Yet still V|g|Iant to various macroeconomic risks
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Externally:
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Timin of exit of US’s excep |ona|Iy loose monetary policy
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European sovereign debt problem
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Full implications from the earthquake in Japan
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olicy tightening in Asia
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Asse arket bubble risk
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Retall prices o deodstuffs In line with Import prices off dlE%uffs in Hong Kong

Import prices mainly reflect global food inflation
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Increase in private re3|dent|al rentals in last year also

progressively fed through to consumer prices
= Kk (%)

Year-on-year rate of change (%)
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Wage pressure rising as the economy approaches full
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Forecasts of headline and uncrerlymg Inflation
marked up to 5.4% and 5.5% respectively
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urge in prices and commodities
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Global liquidity glut
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Feed- -through frorrwthe rental Increases last year
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One-off impact from Statutory Minimum Wage
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S
s on Hong Kong for 2011

#2011 F E‘H

|_atest economic forecas

EFETASRE A 5-6% (|11 4-5% )
Real GDP growth: 5-6% (Revised upwards from 4-5%)

HERRSRTI 5.4% (F14.5% f?‘ﬁ)

Headline inflation: 5.4% (Revised upwards from 4.5%)

FLA = 5.5% (Fl1 4.5% _P?f.;ﬁ)
Underlying inflation: 5.5% (Revised upwards from 4.5%)
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