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Economic performance in 2012 Q3
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Economy continued to show modest growth in Q3
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External sector



Exports of goods rebounded slightly
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Exports to Mainland rebounded strongly, yet the US and
EU markets were still sluggish

Hong Kong's merchandise exports in volume terms

Year-on-year rate of change (%)

EU USA Mainland Japan Other Asia

2010 Annual 6.6 145 20.0 155 25.1
2011 Q1 6.6 5.4 19.3 4.1 23.6
Q2 -0.9 -12.0 -2.5 -5.9 13.1

Q3 -4.3 -15.1 -6.2 -4.1 12.2

Q4 -8.3 -11.0 2.8 -2.3 6.2

Annual -2.2 -9.2 2.5 -2.2 13.4

2012 Q1 =9.7 -7.1 -1.8 -1.5 -1.4
Q2 -12.5 0.1 -0.6 1.5 -2.2

Q3 -14.1 -0.1 9.7 3.3 -4.4
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Exports of services moderated visibly...
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...mostly dragged by sluggish external demand, but
tourism earnings also slowed
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Domestic sector



Private consumption showed modest growth

BT (%)
Rate of change in real terms (%)

20
AR L
Private Consumption Expenditure

15 -

] H 5
10 -

. Year-on-year change
5 -

] 2.8%
0 1 0.9%

! A 2 A AR % e
Seasonally adjusted Euarter-to-quarter change

Q1 Q1 Q1 Q1 Q1 Q1 Q3
2007 2008 2009 2010 2011 2012

10



_Investment spending grew strongly amid vibrant
machinery and equipment acquisition and construction works
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Labour market
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Labour market, while still in full employment,
began to see some pressure
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Income improved In real terms

Wage index (2012 June)

Index of payroll per person engaged (2012 Q2)

Average monthly employment earnings of full-
time employees in the lowest decile group
(2012 Q3)

Year-on-year rate of change

Nominal Real
5.1% 1.7%
6.6% 2.3%
7.2% 5.2%
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Inflation
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Underlying inflation continued to taper
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L_ocal property market
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Mass market flats saw larger price rise so far this year
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Mortgage payment to income ratio worsened further
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SSD curbed speculative activities effectively
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Yet resale cases within 12-24 months rose in recent months,

reflecting diminishing effect of a 5% SSD rate
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Supply side measures to tackle the problem at source

are yielding positive results
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Outlook for the remainder of 2012
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US consumption fared
somewhat better than expected

TpEe

Index

£ L7t (%)

Year-on-year rate of change (%) :

1997-2006.F 1 H B (5 1E58Y

= Na ==t

Average of 1997-2006 indices (LHS) |

TR
(=AY

1 US Conference Board

1 Consumer Confidence

Index (LHS)

TR (|
Household consumption 14
expenditure (RHS) i

et I = I = I —t -6

1/10 1/11 1/12

Eurozone economy still
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Growth forecasts worldwide marked down successively
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Mainland economy set to bottom out and improve
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Overall business sentiment still cautious in HK
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percentage points between the proportion of establishments choosing "better over that choosing "worse". A positive sign indicates a likely
upward trend while a negative sign, a likely downward trend.
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Business sentiment of trade-related

sectors worsened
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Economy forecast to grow by 1.2% for 2012 as a whole
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14
12 1 EEeEd: T4
10 | Gross Domestic Product
8 |
¥3 1 & s
4 40 10-year trend'growth =~ N T T TTTTTTTTUUUN.
2 (2002-2011)
| 1.2%
0
o \/
-4
6 |
'8 | T T T T T T T T T
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
(D)
(Forecast)

29



Food inflation tapered alongside

global food prices Imported inflation is receding
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Wage pressure eased somewhat...
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...yet rental movements varied
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With slower-than-expected easing, inflation forecasts
for 2012 as a whole are revised slightly upwards
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Latest economic forecasts for 2012 as a whole

Forecasts as released

on 10 August Latest forecasts
Real GDP growth 1-2% 1.2%
Headline inflation 3.79% 3.904

Underlying inflation 4.39% 4.5%
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Thank you

34



	2012 Q3 presentation
	Hong Kong SAR Government Third Quarter E
	Economic performance in 2012 Q3 
	External sector 
	Domestic sector 
	Labour market 
	Inflation 
	Local property market 
	Outlook for the re mainder of 2012 




