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Economic performance in Q2 2013



Economy grew moderately by 3.3% in Q2
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External sector
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Exports of goods slowed somewhat
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The US, EU and Japan markets were still weak,
while exports to Mainland and Asia also slowed

Hong Kong's merchandise exports in volume terms

Year-on-year rate of change (%)

EU USA Mainland Japan Other Asia
2012 Q1 -9.7 -7.1 -71.8 -1.5 -71.4
Q2 -12.5 0.1 -0.6 15 -2.2
Q3 -14.1 -0.1 9.7 3.3 -4.4
Q4 -4.8 1.4 12.1 0.4 -2.4
Annual -10.4 -1.3 3.4 0.9 -4.1
2013 Q1 5.4 -5.0 8.5 -4.9 3.8

Q2 -2.5 -8.0 6.3 -5.5 1.4



Exports of services picked up visibly further...
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...mainly supported by a surge in tourist receipts,
while other service exports improved modestly
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Domestic sector



Private consumption grew slower than in Q1,
but at a more sustainable rate
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Investment spending reverted to a robust growth
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Labour market

12



Labour market remained tight with unemployment rate
edging down to a low level of 3.3%
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Incomes continued to improve

Index of Payroll per person engaged (2013 Q1)

Median household income (2013 Q2)

Average monthly employment earnings of full-
time employees in the lowest decile group
(2013 Q2)

Year-on-year rate of change

Nominal

5.2%

5.5%

7.71%

Real

1.5%

1.4%

2.9%
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Inflation
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Underlying inflation edged up in Q2
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L_ocal property market
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Property market took a breather in Q2
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Mortgage payment to income ratio remained elevated
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Outlook for the remaining of 2013
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US economy continued to grow, but at a moderate pace
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Weak economic activities and severe unemployment

In Europe
Unemployment rate Compared to same
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Many Asian economies also lacked momentum
due to weak export performance
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Mainland’s external trade was likewise under pressure,
but domestic demand stayed resilient
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Global growth forecast for 2013
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Overall business sentiment in HK stays positive
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H.K. economy forecast to grow by 2.5-3.5% in 2013
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Overall imported inflation
receded further
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Yet volatilities in Mainland’s food prices
could affect food inflation
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Wage pressure moderated somewhat in Q1
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Rise of fresh letting rentals slowed visibly of late

Fresh letting residential rentals
% change during the period

2010 15.7
2011 6.6
2012 11.3
2012 H1 4.9

H2 6.1

2013 H1# 1.7

Note : (#) Provisional figures from R&VD.



Inflation could still edge up in coming months,
but upside risks rather limited
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Latest economic forecasts for 2013 as a whole

Forecasts as released

on 10 May Latest forecasts
Real GDP growth 1.5-3.9% 2.9-3.5%
Headline inflation 4.5% 4.3%

Underlying inflation 4.2% 495
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Thank you
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