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Economic performance in Q3 2013



HK economy grew moderately by 2.9% in Q3
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External sector
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Exports of goods grew further
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Advanced markets remained sluggish,
while the Mainland market saw a moderate growth

Hong Kong's merchandise exports in volume terms

Year-on-year rate of change (%)

Overall EU US Mainland Japan Other Asia

2012 Q1 -7.1 -9.7 -7.1 -7.8 -1.5 -1.4
Q2 -2.2 -12.5 0.1 -0.6 1.5 -2.2

Q3 2.5 -14.1 -0.1 9.7 3.3 -4.4

Q4 6.0 -4.8 1.4 12.1 0.4 -2.4

Annual -0.1 -10.4 -1.3 3.4 0.9 -4.1

2013 Q1 4.0 -5.4 -5.0 8.5 -4.9 3.8
Q2 2.4 -2.5 -8.0 6.3 -5.5 1.4

Q3 2.0 2.7 -1.0 2.8 -8.3 3.0



Exports of services recorded a solid growth
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Tourist receipts remained the principal driver of services
export growth
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Domestic sector



Growth of private consumption slowed somewhat, but still firm
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Investment spending grew modestly
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Labour market
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Labour market remained tight with unemployment rate
staying low at 3.3%
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Inflation
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Underlying inflation went up modestly in Q3
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L_ocal property market
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Property market remained quiet in Q3
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The Government’s measures to increase flat supply
continued to yield results
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Number of domestic units
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Outlook for the remaining of 2013
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Growth continues to diverge across economies
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The US labour market continued
to improve slowly...

...but consumption sentiment was visibly
dampened by the fiscal standoff in October
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Consumer Sentlment Index
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European economies began to improve but the pace of
recovery still constrained by high unemployment
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The Mainland economy continued to display resilience
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Global growth forecast for 2013
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Overall business sentiment in HK stays positive
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e e
o N b

o & A N O N DM O o

HK economy forecast to grow by 3% in 2013
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Overall imported inflation
remained subdued
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Wage growth was largely steady
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Fresh letting residential rentals

showed milder increases since early 2013...

Fresh letting residential rentals
% change during the period

2012 Q1 1.1
Q2 6.0
Q3 3.6
Q4 2.4
2013 Q1 0.7
Q2 1.2
Q3 1.1

Note : (#) Provisional figure from R&VD.

..the stabilising effect began to set in
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The upside risks to inflation should be limited
In the near term
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Latest economic forecasts for 2013 as a whole

Forecasts as released

on 16 Aug Latest forecasts
Real GDP growth 2.5-3.59 3%
Headline inflation 4.3% 4.3%

Underlying inflation 4% 495
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Thank you
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