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Highlights

%E@Bé%ﬁ&i.%%%ﬂﬂiﬁta?ﬂzﬁi%b Sarm e [ BRI E202344 58 —FHE
= o BEARA EREEEETER2.7%

The Hong Kong economy improved visibly in the first quarter of 2023, led by the
strong recovery of inbound tourism and domestic demand. Real GDP resumed
year-on-year growth of 2.7%

fEE SR ERE - B —REEEMERRAV R ERE—F MERE3.1%
The seasonally adjusted unemployment rate declined further to 3.1% in the first
quarter alongside the economic recovery

EAHEYEIBIRAES 00T 21.9% » frE e DRI
Underlying consumer price inflation edged up to 1.9% in the first quarter while
remaining moderate in overall terms

RO » SRR SE A A RRORAS A 8 > TR ORI Ry L 2B » A -
S R AR S e o e Rk B » 202380 I8 R FROHIERF£3.525.5% - AR H
AIECEERRRVE IR - R TRNEER) IR

Looklng forward, inbound tourism and domestic demand will remain the major

drivers of economic growth this year. However, exports of goods will continue to

face significant challenges. Real GDP growth forecast for 2023 is maintained at 3.5

to 5.5%. If the current momentum of economic recovery is sustained, growth will

likely be near the higher end of the forecast range
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Economic performance in Q1 2023
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The Hong Kong economy improved visibly in Q1

B (%)
Rate of change in real terms (%)

10
8 A
_ At A AR
N HEAE S )
Year-on-year change 5.3%
in GDP
4 -
2.7%
7 4
- A
2 1 A AEESE V
L ik S
41 RIS
Seasonally
-6 1 adjusted
quarter-to-
-8 4 quarter change
in GDP
-10 4
-12 1 1 1 1 1 1 I I I I 1 1 1 1 1 1 1 1 1 1 1 1 1
Ql Ql Ql Ql Q1 Q1 Ql
2017 2018 2019 2020 2021 2022 2023

I FEE R (%)

Year-on-year rate of change in real terms (%)

40
30 A
1 AR s
20 | MANEEY Exports
. K pOI'tS of 16.5%
1 Private consumption I 7
1 expenditure 13.0%
10 -
T 5.8%
0 1
107 wpEEs
| wrseE .
-20 1 Gross domestic -18.7%
1 fixed capital Y
] formation Exports of
-30 - goods
-40 -
-50 i T T | T T | T T | T T T | I T T | I T T
Ql Q1 QI Q1 QI QI
2017 2018 2019 2021 2022 2023

4



HINE ZERED

External sector
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Growth in the advanced economies stayed weak,
while the Mainland economy improved
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The lifting of restrictions on cross-boundary truck movements
between Hong Kong and the Mainland provided some relief
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Exports of goods plummeted further from a year earlier

EEEEE (%) - S Al i O faretan
Rate of change in real terms (%) Total merchandise exports by major market
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EXxports of services expanded visibly...

BB IR (%)
Rate of change in real terms (%)
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...supported mainly by the strong recovery of inbound tourism

AR (FHF9)
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Daily average number of visitor arrivals
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Exports of travel services leapt,
exports of transport and business and other services improved

g Tt

Exports of services

A EENREER (%)
Year-on-year rate of change in real terms (%)

Rl R AR

iR 1R Y Financial Business and
Travel Transport services other services

AN

Az S 62.3 34 1.9 34

Annual

Q1 20.2 -2.1 -6.1 -4.0

Q2 45.5 0.9 2.8 -04

Q3 87.8 -5.5 -8.5 -2.9

Q4 04.3 -6.8 7.8 -5.7

2023 Q1 504.5 2.6 -2.5 2.1
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Domestic sector
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Private consumption expenditure surged

BE R (%)
Rate of change 1n real terms (%)
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Overall investment expenditure reverted to growth
TR BB (%)

Year-on-year rate of change in real terms (%)
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The labour market continued to improve,
with the unemployment rate falling further

SRHETF (%)
1 Unemployment rate (%)
o ] BAERTTA
1 Lower-skilled workers
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Note: Not seasonally adjusted except for the overall unemployment rate.
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Unemployment rates of consumption-related sectors
decreased further

FRIEE (%)
Unemployment rate (%)
BEKARBS EE)E
T Food and beverage service activities
sector
i TE -~ EEAEERFE
Retail, accommodation and food
+ services sectors
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Inflation
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Underlying consumer price inflation edged up
while remaining moderate in overall terms
5 T R SR BB T O

Contribution to the year-on-year rate of change in the underlying consumer price index by major component
(%)
0 -

1 B A
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Note: Energy-related items include electricity, town gas, liquefied petroleum gas and other fuel, and motor fuel.
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Property market
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after a correction last year

FEVFEHESNBHE

No. of S&P agreements for residential property

=BV TS R E R R AP RE

The residential property market revived
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Index of home purchase affordability
(i.e. mortgage repayment to income ratio) rose

%
100 7( )
=t 20234552 1 73
L ess ] 2023Q1: 73
Affordable -
70 1 HAB RS A SRR (%)
1 Mortgage repayment-income ratio” (%)

5

60 | 2003-20224F 155y : 51
2003-2022 average : 51
10 i <0

40 1
30 -

20

(") A5PTT KRB IR UK (R AR BB R T0% AR R 20 E ) HHEHE P AR LB CR B A SE(E BRI B RS B EAY(E F)RIELR « EthREEE /AR

SEEHRE AR EERATE - KBTS SR HE AVE R EEABEE AU ARIEER < BRI EaS E S BB HFERT -

Note : (*) The ratio of mortgage repayment for a flat with saleable area of 45 sq m (assuming 70% loan-to-value ratio and tenor of 20 years) to median household income (excluding

those living in public rental housing and public temporary housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the ratio of actual
monthly debt obligations of mortgagees to their monthly income for newly approved mortgages. Figures are subject to revision later as more data become available.
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Outlook for the rest of 2023
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Visitor arrivals should recover further
as transportation and handling capacity continue to catch up

AR (BHF)
Number (daily average)

250 000

H PR AR ARK
Daily average number of visitor arrivals
200 000 + 25 6 0 REEA P £ T E R |
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testing requirement starting | |
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I
I
I
I
I
50 000 + '
0 1 —
Ql Q2 Q3 Q4 ]1Ql Q2 Q3 Q4(Ql Q2 Q3 Q]10QI Q2 Q3 Q4]10Q1I Q2 Q3 Q4] QI [Apr*
2018 2019 2020 2021 2022

it (%) 2023FAHRVE T BEEREY > WA EREES -

Note: (*) Figure for April 2023 is provisional and excludes seamen.
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The improving economic situation and prospects should boost domestic demand,
though tight financial conditions will remain a constraint

HEEERREE (%)

Year-on-year rate of change in real terms (%) %

20 6 N -
i iR EE—E AR
. 1-month HIBOR
15 ]
AHFANTE R T
Private domestic

10 ] demand

] r\ 4 +

GDP

0: / 3 4
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=5 9

] 2+
-10 1

] 1+
15 1

2 +————— 0
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The continued improvement of the labour market, the disbursement of
consumption vouchers, and a series of “Happy Hong Kong” events
will provide additional support to private consumption

—FUEREEFEA AR P E8E—
EF4.1%
Median monthly household income increased further
by 4.1% in nominal terms in the first quarter

BURF A 4650 8 & B8 T R B3 BUR & 25
Ry AL320(8TH HE 7]

The Government is disbursing consumption vouchers
in instalments to about 6.5 million eligible persons,
injecting about $32 billion of purchasing power into the
market

B E 4 H SR 22 (8 2 B R 2R T R LB
H—Z 5SS » R At il NEEER A - FEIR
A HE

The Government, in collaboration with various
participating organisations, has organised a series of
“Happy Hong Kong” events since April to bring joy to
the community and help stimulate local consumption

1T M (%)
R0 Year-on-year rate of change (%)
60 -
40 A
FEHEE
Retail sales
20 - volume
0 -;zlsﬁd::ikbx_
-20 -
BEREE
40 A Restaurant receipts
volume
‘60 T T T T T T T T T T T T T T T T T T T T T T T

Ql Ql Ql Ql Q1 Q1 Q1
2017 2018 2019 2020 2021 2022 2023
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~Inflation in advanced economies remain at a high level, _
and major central banks are expected to keep interest rates high for some time

RPFIRAE =i — Bk ]

HHE R (%) FH TEH
Year-on-year rate of change (%) Forecast 6 (%) Forecast
iy BORAIH
Policy rate 5-5.25%
_ ] B0 |5-525%
| ([ >0%> EEA S 1l
B E SR EEEMA
i
US Federal Reserve
L 4.0% %71 federal funds rate target [l
] . i 3.25% |A| ~3.5%
. 1N
1 =EIfZ/LPCE 18
EEE -
US core PCE 0
inflation rate
1 BN ch D4R 7T
BUTERZ L L I Hr:[;*;; _

A i FE 2R o

Y E RS 1R European Central Bank
4 Euro area core 11 deposit facility rate

consumer price 0 /
inflation rate
T T T T T T T T T -1 | — T T T T | — T T T T T

Jan Jan Jan Jan Jan 20\23. Tan May Sep Jan May 20234
19 20 21 22 23 THAF 27 55 22 23 23 EE
it (#) FANHERE 7> 17 B 202350 18 AR A B 0T TEOR R 12 8 - forecast” end-2023

(*) EEIFLABAT5Z B G R B 712023423 F A {ERYTEAI -z % -
(") FHEEAIRLTAE TES AV - a5 -

Notes:

(#) Latest median forecast of inflation in 2023 by private sector analysts.

(*) Median forecast by US Federal Open Market Committee members in March 2023.
(™) Forecast derived from the relevant interest rate derivatives, calculated by Bloomberg.
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Slower growth in the advanced economies will continue to
weigh on external demand

B ERESHGEIRY
430 e y \
2022 FREMA | 200w BT
in 3022 IMF forecasts for 2023
(%) GDP growth in April
° (%)
2K
World 3.4 2.8
Hh Bl A 3
Mainland China 3.0 5.2
ST 27 13
Advanced economies ' '
%S 2.4 1.6
EXTlEE 35 0.8
Euro area ' '
57 1.0 1.3
Japan ' '
B W 4.4 5.3
Developing Asia ' '
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Overall inflation WI|| Ilkely pick up,
though remaining largely moderate

HEIE R (%)

Year-on-year rate of change (%)

HECER

Import prices

e Overall import prices

- BEEOER

— = Import prices of foodstufts
g OER

Import prices of consumer goods

i HE I C{ER

Q1
2018

Ql Ql Ql Ql
2019 2020 2021 2022

Q1

3.9%
3.6%

2023

15

10

-10

IR R (%)

Year-on-year rate of change (%)

1 A B

1 Domestic costs

RFEHEE

- (\EBETFIE)

. Office rentals

1 (8-quarter moving average)

%EgiilidthEgg&
Nominal wage
index

i e
] (\FEREEETED

Shop rentals
(8-quarter moving average)

-0.6%
-1.7%

Ql Ql Ql Q1

2018 2019 2020 2021

Q1
2022

Q1

2023
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Outlook for the Hong Kong economy

B I A SE A A I T KGR S e 5 T S B I RV ) )
Inbound tourism and domestic demand will remain the major drivers of
economic growth this year

VEE AR RE T E IR » IR NBUEg 0 _
Visitor arrivals should recover further as transportation and handling capacity
continue to catch up

AT R B AR R A TR SRR B R 4R %
The improving economic situation and prospects should boost domestic demand,
though tight financial conditions will remain a constraint

5 LSR8  HEFIEIKR ' FLEE ) N—RIDEER BN
JHETRAERI N Ry

The continued improvement of the labour market, the disbursement of
consumption vouchers, and a series of “Happy Hong Kong” events will provide
additional support to private consumption
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Outlook for the Hong Kong economy (cont’d)

o FH—ITH - EY)H LIRS I RE A HkER

On the other hand, exports of goods will continue to face significant challenges

o SEIEXORRCHYNE RIS AEIE S VMR TR K2 B - e PR IR ek e
A ERIEER TR o ATHABRSEERI TSR R BATR MR ER & AT S N A E T
Slower growth in the advanced economies will continue to weigh on external
demand, though the faster recovery of the Mainland economy should provide
some relief. The recent banking sector stress in the US and Europe also added
uncertainties to the global economic outlook

o JEARJTE - HEAYNEERERA D E e iR B&R A - (H YRR — BRG] N e 4 fr
M o ANHLBCRBR B s O B arim BTt - BAGI = ®iRkele B
BB R B RFE R AL
As for inflation, while external price pressures should see some moderation, they
are expected to remain notable for some time. Domestic cost pressures may
increase alongside the economic recovery. Overall inflation will likely pick up,
though remaining largely moderate
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Real GDP growth

AR
Underlying
Inflation

20234 P& T

Latest economic forecasts for 2023 as a whole

—H=+_"H
BT ETEH]
Forecasts as released
on 22 Feb

3.5%%£5.5%

2.5%

r

BB TR

L_atest forecasts

3.5%%5.5%
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