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The Hong Kong economy continued to revive in the third quarter of 2023, supported by
inbound tourism and private consumption. Real GDP grew by 4.1% year-on-year

TS - SR A TR
The labour market improved further. Employment income continued to attain decent
growth
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Underlying consumer price inflation stayed moderate
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For the rest of the year, economic growth will continue to be supported by inbound
tourism and private consumption. Yet, the difficult external environment amid
increasing geopolitical tensions and tight financial conditions would continue to weigh
on exports of goods and investment and consumption sentiment. The real GDP growth
forecast for 2023 is revised down to 3.2%
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Economic performance in Q3 2023
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The Hong Kong economy continued to revive in Q3
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External sector
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External demand for goods remained weak

FEEEWEER (%)

30

Year-on-year rate of change in real terms (%)
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Import demand
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Q12021 Q22021 Q32021 Q42021 QI 2022 Q22022 Q32022 Q42022 Q12023 Q22023 Q3 2023
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Note: The import demand figure for the euro area for the third quarter of 2023 is based on the information available as of mid-November 2023.
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Exports of goods continued to fall
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Total merchandise exports by major market
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Exports of services expanded notably further year-on-year

BHE R (%)
Rate of change in real terms (%)
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Thanks to the continued rev1val of visitor arrlvals...

AR (FHF)
120 000 Number (daily average) — —
] S HTERBIRE AR 3 000
Daily average number of visitor arrivals
100 000 +
2 F 6 F1 EBELP 4 T 1 2 LI
Full resumption of normal J
i travel with the Mainland
80 000 + starting 6 February
. |
I
12 529 HAEHIEH 1 I
1 BRI IR ! :
60 000 1 Lifting post-arrival nucleic acid | :
testing requirement starting 491000
29 December |
i |
40 000 + :
] |
|
i |
20 000 + :
] |
i |
i |
0 |
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...exports of travel services leapt,
and exports of transport services rose further in tandem

A5t

Exports of services
HEEEEECR (%)

Year-on-year rate of change in real terms (%)

e A AR

T HiE 7 iy Financial Business and
Travel Transport services other services
2022 iﬁal 62.3 -3.4 -1.9 3.4
Ql 20.2 -2.1 -6.1 -4.0
Q2 45.5 0.9 2.8 -0.4
Q3 87.8 -5.5 -8.5 -2.9
Q4 94.3 -6.8 7.8 -5.7
2023 Ql 502.6 3.3 -3.3 2.8
Q2 771.0 1.1 -3.1 0.7

Q3 791.2 6.3 -4.0 2.7
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Domestic sector
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Private consumption expenditure increased further year-on-year,
though the rate of increase moderated somewhat

EE R (%)
Rate of change in real terms (%)
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i 6.3%
5 ] 3.4%
'/\/\ I~ A
0 1 — ;V, N-0.8%
R EIMEER R IR T TR T ek
Seasonally adjusted
-5 i quarter-to-quarter change
10 - N
] TEEEIG ek
Year-on-year change
15 -
'20 ] T T T T T T T T T T T T T T T T T T T T T T T T T
Ql Ql Ql Ql Ql Ql Ql

2017 2018 2019 2020 2021 2022 2023



60

50

40

30

20

10

BRI BB S

.

R[ivmt 025Y SENCERI ST

Overall investment expenditure rebounded sharply
against a low base of comparison

HEEEWERCR (%)

Year-on-year rate of change in real terms (%)
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d 18.4%
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Labour market
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The labour market continued to improve,
with the unemployment rate declining further

(%)
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Seasonally adjusted unemployment rate
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Unemployment rates of various major sectors
stayed low in general

RIFER (%)
Unemployment rate (%)
iy - B I HER  EERRoEECE
- Transportation, storage, postal and courier services, and information and communications
— Rl - RbE -~ HE - B KERREE
T Financing, insurance, real estate, and professional and business services
| =27 R E AR A\
Public administration, social and personal services
1 —FE&  FEAEEREE
Retail, accommodation and food services
| —E&EHOE S KttaE
Import/export trade and wholesale
| ——%diEsE
, Manufacturing \
T Construction \
— 0
oS < b
3.7%
| 2.8%
2.8%
i ‘» 2.5%
[ —— — 1.4%
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Employment income continued to attain decent growth

B SRR (%)

Year-on-year rate of change in nominal terms (%)

=k 58 H R A L8
(R ELFEINEZ RE ()
Median monthly employment earnings
of full-time employees
(excluding foreign domestic helpers)

7.1%
6.3%

I FEEFFH AR T
I (P EIFEINEZ REH T)

Median monthly household income
- (excluding foreign domestic helpers)

Ql‘ ‘Ql‘ ‘Ql‘ ‘Ql ‘Ql‘ ‘Ql‘ ‘Ql

2017 2018 2019 2020 2021 2022 2023
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Inflation
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Underlying consumer price inflation stayed moderate
in overall terms

B EEH I B HE AN EY S B B RATE R

Contribution to the year-on-year rate of change in the underlying consumer price index by major component

(Vo)
6.0 -
] o HAf
5.5 1 Others
] BKE
5.0 1 Clothing and footwear
] B SEJRTHER T H
4.5 1 Energy-related items
1 B AN FEME
4.0 g Private housing rent
35 gl
1 Food
30 1. o SR B
1 Underlying consumer price inflation rate
2.5
20 | 1617131812,
Vg 1.1 1.2 Y e R 5 =2 1.6

1.5

1.0
0.5

0.0 |

43 ‘U [
-0.5 I

1.0
Q1 Q1 Q1 Q1 Q1 Ql Q1 Q1
2016 2017 2018 2019 2020 2021 2022 2023
S ARAARMPEE RS - BA - REEE AR AR DRSS ER -

Note: Energy-related items include electricity, town gas, liquefied petroleum gas and other fuel, and motor fuel.
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Property market
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The residential property market turned more sluggish in Q3
FEEH

Flat prices

{ /BB A (AR R
| Small/medium-sized
flat price index

RIS (EFE TR

Large flat price index

A (ETERER

Overall residential

price index
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Agreements received

TBEE R

K55

EEVREHESVEH

No. of S&P agreements for residential property

NEH

01/16

01/17

01/18

01/19

01/20

01/21

01/22

01/23

21



I—_'

1 RIVE SR SR BRI s 3 AR EER) iR

Index of home purchase atfordability

(i.e. mortgage repayment to income ratio) declined slightly

%
100 7( )
aigmE 0
Less b
Affordable - HEB LI A BECR (%)
A 70 Mortgage repayment-income ratio” (%)
B 2023$H—#§ 72
17 2003-2022 average : 51
]| i Ul 45 g
40 |
30 -
20 -
10 -
07\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\

GG

Note : ()

45V IR B RIS SRR (R A R 70% B SR By 20 M HE 2 A B T B CF BFE AL (E B B AN B RS B EAY(E F)RILER - BLRESE /AR
SEEREREL A BEERAE - RERFIZ RS ARE A E B ST R I ARIEER < BRBFE SIS E SRR RHEFEST -

The ratio of mortgage repayment for a flat with saleable area of 45 sq m (assuming 70% loan-to-value ratio and tenor of 20 years) to median household income (excluding
those living in public rental housing and public temporary housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the ratio of actual
monthly debt obligations of mortgagees to their monthly income for newly approved mortgages. Figures are subject to revision later as more data become available.
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Outlook for the rest of 2023
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200 000 +

150 000 +

100 000 +

50000 +
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More visitors could be received

as handling capacity recovers further

AR (BHF19)
Number (daily average)
H B AKX
Daily average number of visitor arrivals
203 000 201 000
183 000
173 000 175 000
165 000
129 000
113 000
99 000
93 000
49 000
Ql Q2 Q3 Q4

2018 + 2019 m=2023
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Continued improvement in household income and the Government’s
various support initiatives should provide support to private consumption

4

TR (%)
EFLBELMEENOGAGLZRAFAIA g Learon-yearrate of change (%)
XE[SSH AP E
[16.3% h
Median monthly employment earnings of full-time 60 1
employees and median monthly household income
rose further by 7.1% and 6.3% respectively in 10
nominal terms in the third quarter
| =zepes
BUNAEJL A et | EBBED | fedt AN ] Reilsales
HYJE JJRIB ) » T T EHIBR S e RORT A e > -
SCRFHE SR Z
The Government has launched the “Night Vibes 0 -

Hong Kong” campaign in mid-September, boosting
the city’s vibrancy and vitality, bringing novel ]
experiences to our residents and visitors, and  -20 ;
supporting consumption sentiment ]

> N =) SN : <E QJ/;?;\_EA
Rl > EBCEEREHNE - SRIRRE > 40 | R
%&Blg&bf%%;{%glg“gﬁzii'&%%ﬁﬁ | volume

Nonetheless, the difficult external environment ]
amid increasing geopolitical tensions and tight -60 T T T T

financial conditions would continue to dampen Ql QI QI QI QI QI QI
g 2017 2018 2019 2020 2021 2022 2023
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As inflation in the US and euro area remains elevated,
their monetary policies will likely be kept tight for longer

PR (%) FEHIF o FEAI h
Year-on-year rate of change (%) Forecast” 6.0 (%) Forecast
BURFIZR 525-55%| |2023EERE
i d-2023:
Policy rate 111111 §n25_5 o
SEE#(,PCE 5.0 - il e
- iy © | =EmesER 11 20242 EE
il S S P e | end-2024:
US core PCE ”“EJ%‘;EF{“ 11 e 4.5-4.75%
inflation rate 4 ] Lal==b "
4.0 US Federal Reserve |
T 2023Q4: federal funds rate
J/_ 3.5% target range
30 4 11
1 i1
2.0 A
! B P 98517
e — PRI
SN 1.0 - European Central Bank
_—_E_:Jf:/\__fjé’ 0 deposit facility rate
g @Rz 11
- Euro area core u
consumer price 0.0 1
inflation rate
T L L L L L L L _1-0|||||||||||||||||||||||
Jla; 'Tzaél Jzaln 12a ; .T2a;1 Jan May Sep Jan May Sep
22 22 22 23 23 23
= ¢ (#) FANIERE AT B R AT T ORI i 8
() MHEBARIZTA TES [FHAYHH - TR -
Notes:  (#) Latest median forecast of inflation by private sector analysts.

(") Forecast derived from the relevant interest rate derivatives, calculated by Bloomberg.
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The difficult external environment would continue to weigh on
exports of goods and investment sentiment

EIFE E RS AHBAE10 5 BT
S T IMF forecasts in October
GDP growth %) 20234 T8 20244ETEH]
2023 forecasts 2024 forecasts

(%) (%)
2K
World 3.5 3.0 2.9

(EE G4 4%
Hh [BH] PA 3 30 54 4.6 fllﬁﬁ?fﬁﬁﬂ
Mainland China : ’ ' (Forecast by the IMF
‘ in November)

FEELITE . 2.6 1.5 1.4
Advanced economies
E &
Us 1.9 2.1 1.5
[l 7
BULE 3.4 0.7 1.2
Euro area
= 1.0 2.0 1.0
Japan
FRE FEH (TR AR THED T
(FE7EPTH) 5.5 4.5 5.0 (Forecast by the Asian
Developing Asia ’ ’ ) Development Bank in
(excluding the Mainland) September)
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Overall inflation should stay moderate in the near term

TR (%) PG (%)
5 Year-on-year rate of change (%) Year-on-year rate of change (%)
15
1 HELER 1 PN (57N
Import prices ] Domestic costs

TS
(\ERBE 98
Office rentals
(8-quarter moving average) HELERH
. Nominal wage
index 3.5%

AR A -1.19
R4 &

Overall import prices

R ] (E A : (\EEEFETED

e RS

-5 + = = Import prices of foodstuffs 5+ Sl ezl

A o T {E RS | (8-quarter moving average)
Import prices of consumer goods 1
7 S L CIERS |
-10 1 1 1 1 1 -10 ———ft—————t—————f+——————t———————+—
Q1 Q1 Q1 Q1 Q1 Q1 Ql Ql Ql Ql Ql Ql
2018 2019 2020 2021 2022 2023 2018 2019 2020 2021 2022 2023
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Outlook for the Hong Kong economy

B K A SEAIRA N R B RHE I S S BRIV AR I
Inbound tourism and private consumption will continue to underpin
economic growth for the rest of the year

a5 PR RE T E— U WRAE - B R E D IREE

More ViSltors could be recelved as handling capacity recovers further

FEPUAFELNE - DLKEE ' §BREY ) FLZHEBUN IR TIE
RFLNHE TR S H5F

Continued improvement in household income and the Government’s various
support initiatives including “Night Vibes Hong Kong” should provide
support to private consumption
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Outlook for the Hong Kong economy (cont’d)
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Yet, the difficult external environment amid increasing geopolitical tensions
and tight financial conditions would continue to weigh on exports of goods
and investment and consumption sentiment

AR JTE - SMENE RSB THIAE M — PR - B O WE{ » R
S P A B T — 5t EFFER T o {BRGHH P ? LRSI
= EARAE RN FE R A

As for inflation, external price pressures are expected to soften further.
While domestic business cost might face some upward pressures as the
economy continues to revive, it should remain contained in the near term.
Overall inflation should stay moderate in the near term
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Latest economic forecasts for 2023 as a whole

inflation

AB+—H
P EFRA | S FEH
Forecasts as released Latest forecasts
on 11 Aug :
R R i
Real GDP growth 4.0%25.0% i 3.2%
HEAEIR g
Underlying 2.0% | 1.8%
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