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Highlights
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The Hong Kong economy continued to expand solidly in the second quarter of 2025, supported by strong
exports performance and improved domestic demand

EEAM A ERERFES RS 1% KR eERE—2 £70.4%
Real GDP grew by 3.1% over a year earlier, or by 0.4% on a seasonally adjusted quarter-to-quarter comparison

SRR » FJABLPAE20255 65 MG ] EORFAG R - TN RSB Fr@a b & » 1 B gEL
EULAFFEREN ~ BREETIGGIE - DUEEYISETSMIR - REAar B BRI S(EERE - BUFZIHIE
TR ~ K5 E - DUKBEE TSIV - IR e AU R L0 L

Looking ahead, the Hong Kong economy is expected to maintain growth for the rest of 2025. Steady economic
growth in Asia in particular the Mainland, together with the sustained increases in local employment earnings,
the robust stock market, and the stabilisation of residential property market will bode well for various sectors of
the Hong Kong economy. The Government’s various measures to boost consumption, attract investment and
diversify markets will also provide further support to the Hong Kong economy

7RI > EEIES B #HARIBAN KPR RS - B8R0 i anb YRR BURAH & AN EARA o 15 5h 8 e 3 Bl P
H i o LLESERE HERA S S ENHY R BB E i SR IS R EEFIR - HhAh - EEURE D (Y
AEEMNE BRI E RS - FELEE RIS R IRAE— EREE_EHUAR 15 SN R A0 farE &
Yet, the tariff rates announced by the US in early August stay elevated, and its tariff policy on some commodities
remains quite uncertain. The impact of these developments on international trade flows and also the US’
inflation and economic activities may surface gradually later this year. Furthermore, the uncertainty surrounding
the pace of interest rate cut in the US will also affect local investment sentiment. Hong Kong’s economic
growth momentum going forward will, to a certain extent, depend on how these factors evolve

2025 AL PG RIEHIGERFE2% 23%
Real GDP growth forecast for 2025 is maintained at 2% to 3%
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Economic performance in Q2 2025




10

B AL BE2025F 5 — FHEREIETR
The Hong Kong economy continued to expand solidly
in the second quarter of 2025
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Exports of goods and services saw accelerated growth, private consumption
expenditure resumed growth, overall investment expenditure rose further
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External sector
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The global economy stayed generally resilient,
notwithstanding the ongoing uncertainties brought about by the US’ trade policy

HEFEWRER (%)

Year-on-year rate of change in real terms (%)
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Note: (*) Includes Indonesia, Malaysia, the Philippines, Singapore and Vietnam.
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Total exports of goods saw accelerated growth

HEEERE (%)
Year-on-year rate of change in real terms (%)
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Total exports of goods
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Merchandise exports by major market
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Exports of services con
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tinued to expand notably,

exports of all major service groups showed further increases

HEEEERE (%)

Year-on-year rate of change in real terms (%)

7 E R H AR IR B

Export of services by major service group
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Domestic sector
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Private consumption expenditure resumed moderate growth

BB (%)
Year-on-year rate of change in real terms (%)
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Overall investment expenditure increased further, thanks to a surge in expenditure

on machinery, equipment and intellectual property products

FEEEEEER (%)
Year-on-year rate of change in real terms (%)

A [ E B AT R
: Gross domestic fixed
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Costs of ownership : ‘ Machinery, equipment and
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Labour market
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The labour market saw some softening in the second quarter,
the overall unemployment rate and underemployment rate increased

(%)

KRR BHIRFER

- Seasonally adjusted
unemployment rate // 3.5%
BLE N ER - —1.4%
Underemployment rate
Ql Ql Ql Q1 Ql
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Employment earnings grew solidly further over a year ago

M BRI (%)

Year-on-year rate of change in nominal terms (%)
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| Wage index
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Payroll index
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Median monthly employment earnings
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(excluding foreign domestic helpers)
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Asset markets
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The local stock market maintained upward momentum
in the second quarter

Ei=L 54 EATT
Ind
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Flat prices stabilised in Q2 and transactions rebounded
FEVFEEGLRHE

FEEHE

Flat prices
F58 (1997410 H=100)

th/ NI EE AT (SRR
Small/medium-sized
flat price index
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Overall residential
price index
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Affordability of home purchases improved further

o
100 2

90
R AL AREERN (%)
Mortgage repayment to income ratio” (%)

2005-20244F 51555 - 56
2005-2024 average : 56

60

50

40

20255 " ZF 1 55

30 2025Q2 : 55

20

10

T

45 P IR BT HZ R AR (s a1 B R 70% B SR R 205 ) AR EHE B AR i BCH BFE A EE BRI A BHER B EHIEF)AEER © SIhRESE F AR
PSR AR LR E - BB SR E ARE A EEEBEG A W AREER - EEBFEEIIS E S BIS R HEFEET -

The ratio of mortgage repayment for a flat with saleable area of 45 sq m (assuming 70% loan-to-value ratio and tenor of 20 years) to median household income (excluding
those living in public rental housing and public temporary housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the ratio of actual
monthly debt obligations of mortgagees to their monthly income for newly approved mortgages. Figures are subject to revision later as more data become available.
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Inflation
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Underlying consumer price inflation stayed modest
& E B R B A B RS B E B R AT ERR

Contribution to the year-on-year rate of change in the underlying consumer price index by major component

()
6.0 ,(A))
] o HAf
u? 1 Others
i B
5.0 B Clothing and footwear
s W AR E
T Energy-related items
o ] B AEEMS
i Private housing rent
35 - O R
. Food
3.0 * RN EY)EBIRE
] Underlying consumer price inflation rate
2.5 A 1.8
- . 1.9
20 - g ] (L]
: L 550 o I S L
1.5 - s
1.0 A 0.3
0.5 1 RRR
1-0.2
0.0
1] @
-0.5
-1.0 -
Ql Ql Ql Ql Ql
2021 2022 2023 2024 2025

it AERAHEETH EH EREET  BUR - RE SRR EAER, > DURCSEARY -

Note: Energy-related items include electricity, town gas, liquefied petroleum gas and other fuel, and motor fuel.
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Outlook for the rest of 2025
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Outlook for the Hong Kong economy

o EBLEE20255 67 MR A E RIS &

The Hong Kong economy is expected to maintain growth for the rest of 2025

TN EOB R ER S K - I BB ARG - BETEE
> USRS TSR - R M B RSB A S (E R

Steady economic growth in Asia in particular the Mainland, together with the sustained
increases in local employment earnings, the robust stock market, and the stabilisation of
residential property market will bode well for various sectors of the Hong Kong
economy

BURF 2 TRIRIRORE ~ G35 & - UKFHRTISGHE - IR e R AR e (g —
B SFF
The Government’s various measures to boost consumption, attract investment and

diversify markets will also provide further support to the Hong Kong economy
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Outlook for the Hong Kong economy (cont’d)

o EBEBFRIVERENIRAE —ERRE_ ERUAR LTI Z= 2] 5
Hong Kong’s economic growth momentum going forward will, to a certain extent,
depend on how these factors evolve:

© EEES AW AMRYBAR KA AR R = > $ 8070 7 A B AR B 79 AH & A B
B - BEFRE Ziftia - DLE =R E R & S BH  B Eg £ S &
HR Fe] [ 2
The tariff rates announced by the US in early August stay elevated, and its tariff
policy on some commodities remains quite uncertain. The impact of these
developments on international trade flows and also the US’ inflation and economic
activities may surface gradually later this year

©  EEBE S B EE IR g s B AR R B SRR
The uncertainty surrounding the pace of interest rate cut in the US will also affect
local investment sentiment

o FRAHN BRI NENE RS BR S FE S R B AT 12 - BRI AR R P B S S e pl
Overall inflation should remain modest in the near term as pressures from domestic
costs and external prices should stay broadly in check
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inflation

20255 m T A8 7 TEUHI
Latest economic forecasts for 2025 as a whole
5H16H r
i I & -
Forecasts as released Latest forecasts
on 16 May :
P R i
Real GDP growth 2% £3% i 2% 3%
Underlying 1.5% I 1.5%
!
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