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BLEE Highlights

°  FHBKEIF—FESER o BUENERS.9% T AFERGENEBEN R - &R
AR TS (%172 ET12.9% » FornEREE MERFERETR 0 1o BRI
The Hong Kong economy expanded robustly in the first quarter, growing by 5.9% over a
year earlier, the strongest in nearly five years, or 2.9% on a seasonally adjusted quarter-to-
quarter comparison, indicating a sustained expansion and an acceleration in growth
momentum

© ERIFEFEEHE - MIIRBURRES - ARKFEER

Growth broadened, with exports remaining firm and domestic demand strengthening

©  HEVEERGERERM - HEARISHE S SRR 2R

Consumer price inflation remained modest, although the impact of high international oil
prices started to feed through

*  KFEHRAIRDARBEET] - EE A TE BT E S anlRHE TR K R i
P EATRE o ME T RAETZE A R M TR sl A AR BT

Economic growth outlook remains broadly resilient. Sustained global demand for
Al-related investment and products presents an upside risk to growth. Yet, the Middle East
conflict poses downside risk to growth and upside risk to inflation

* 2026 FE A A AN EERIEARIE2.5%E3.5%AE | EABIRRTEMALEHE
2.5%
Real GDP growth forecast for 2026 is unchanged at 2.5%-3.5%; underlying inflation
rate forecast is revised up to 2.5%
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Economic performance in Q1 2026
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Economic activity entered 2026 on a firm footing

17.

TR AKX F &

2 3 7 Visitor arrivals yoy growth
° %
BEYHOEEYE R
Exports of goods real growth
L %

4 9 W LR B = P B B SO

Strongest investment expenditure growth in 2.5 years

A A AR EH B H AOR R
Strongest real GDP growth

in ~5 years RIE LSRR TR A K B
Strongest private consumption 1 f

Y%

growth in 2.5 years

TERC IR AR

Headline inflation remains modest

P B3 B2026 45 —FEF
Figures above refer to the period 2026 Q1
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Key Macroeconomic Trends

T{TEEE (Downside risk)

A EIRE TR

Rising geopolitical tensions

E oA bR rreE EFRIIE]

Deepening trade fragmentation and protectionism

ERER (LB S M B A

Disruptive realignment of global supply chains

47 pE (Upside risk)

N L& RE BRI TH 4R M A& A
Intensifying Al-driven technological upgrading
and investment

IRER AL RIS 12 T b

Strategic diversification of global supply chains

REJRESAIH 2R

Accelerating energy transition



LRSI MEFFERR » 1 B BHEREIIZR

A sustained expansion and an acceleration in growth momentum

- EELBES YRR o RS 9% - T FAR RNV & o SRR E E12.9%
TN ENMERFETRTR - 1 BB

* The Hong Kong economy expanded robustly in the first quarter, growing by 5.9% over a year earlier, the
strongest in nearly five years, or 2.9% on a seasonally adjusted quarter-to-quarter comparison, indicating a
sustained expansion and an acceleration in growth momentum

HHEEE (%)
Rate of change in real terms (%)

9
1 A A FEELE(E .
6 - 8 R (T A2 AR >9%
Seasonally adjusted P AR R
quarter-to-quarter change Year-on-year change 4.0%
in GDP in GDP 2.9%
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Growth broadened, with exports remaining firm and
domestic demand strengthening

BRI CI5%) o R HHES PLNHEAII S IR
Strong goods exports and solid services exports Private consumption and investment picked up
A EE PR (%) HEEENEE (%)
30 Year-on-year rate of change in real terms (%) 30 Year-on-year rate of change in real terms (%)
- ] ] A
i Hﬁ?%ﬁﬂﬂldj 23.7% : A
20 A Expoﬁsof 20 A Gross domestic
i services | fixed capital 17.7%
formation
10 ~ 10 -
: 3 50 ] 4.9%
. //\v 01
o] - TNFE
- 1 -10 i A
Private
] consumption
20 i B AV 20 ] expenditure
- | Total exports of - |
goods
-30 T T T T T T T T T T T T T T T -30 T T T T T T T T T T T T T T T
Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql

2022 2023 2024 2025 2026 2022 2023 2024 2025 2026
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The contribution of private consumption and investment to GDP

growth accelerated

Less: Imports of services

HAHn A T E I RHVISEE (%) 2024 2025 Q1 Q2 Q3 Q4 Q1
Share of contribution to real GDP growth (%) 2025 2025 2025 2025 2026
2\l >
Zﬁf&_&hﬁﬁ{ﬁ 100.0 100.0 | 100.0 100.0 100.0 100.0 100.0
Gross domestic product
PHFER 201  106.7 | 18.0 1394 566 1948 249.9
Domestic demand
}4?4;@% bR | 45 312 | -148 515 403 420 = 53.9
rivate consumption expenditure
PORREEITE | 38 54 | 15 96 63 45 69
ov t consumption expenditure
PR T/ AER
Gross domestic fixed capital formation 12.1 22.3 1.2 9.0 23.6 47.0 43.0
MR 80.0 -6.7 81.7  -39.5 43.2 -94.7 -149.9
External demand
Eia i Exports of goods 303.8 516.2 | 401.2 5458 4984 598.3 636.3
HR7E#H Exports of services 39.4 45.3 50.9 59.6 44.5 31.0 17.0
/'\[1‘ 2 £& 7 ‘ﬁ—g
Zj /%gﬂf_ 174.6 5424 | 334.6 603.6 488.2 704.0  787.1
ess: Imports of goods
i 7R
e BRI 88.6 25.9 35.8 41.3 11.5 20.0 16.1

AT KA EEEWR - HNEFEURE A A - 3 TREERR O BB -

Domestic demand includes changes in inventories. Figures may not add up to the total due to rounding.
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External sector
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Sustained global demand for Al-related products fuelled strong
exports growth

HEATT (9) HEEENRER (%)
1.800 Hong Kong dollars, billion ($) 50 - Year-on-year rate of change in value terms (%)
1,600 ] oAt P 40
Other merchandise |
1,400 - . ]
] N AEAH BRI 30 -
Al-related products ] .
e b PN
| 1 20 | Al-related products
1,000
1 10 A
800
1 0
600 ] \/
] 110 -
400 ] HA R
1 Other merchandise
200 =0 5
0 : _30 ] 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
Q1]Q2|Q3|Q4|Q1|Q2|Q3|Q4/Q1]Q2|Q3|Q4|Q11Q2|Q3|Q4/Q1 Q 1‘Q2‘Q3‘Q4Q1‘Q2‘Q3‘Q4Q1‘Q2‘Q3‘Q4Q1‘Q2‘Q3‘Q4Q1
2022 2023 2024 2025 202 2022 2023 2024 2025 02

10



= AmES EE TSR 39 B

Hong Kong’s merchandise exports to major markets increased

60

HEEEN

TR (%)

Year-on-year rate of change in real terms (%)

50
40 1
30 -

20
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-10 A

HEENSE O NEER RO

Hong Kong's merchandise exports
by major market

P,

-20

1(1“

1 The Malnland ASEAN US

Q1 2025

Q22025 Q32025 Q4 2025

Q1 2026

HEENSE T E AR R O

Hong Kong’s merchandise exports by major market

P,
Mainland

R
ASEAN

=[]
US

B
EU

AN
/=

Taiwan

A EERRE (%)
Yoy change in real terms (%)

2025 |
e
AN
59.7i 143 13.5
|
9.9 i 286 327
6.2 i 89 424
5.2 i 38 85
.
38 1 361 481
.

34.0

41.0

10.8

47.9
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Exports of services saw solid and broad-based growth

FEAFEIE R (%)
20 Yoy change (%)
2 S T s SR 77 VTN S
AR B AR * ZHEINEHEBIRE NGRS > shiBHK
. o . S =
Exports of services and visitor arrival 17.0% @%%{{ﬁ@?jj
1 EBEHETE)  RERGEE () REAXR Inbound tourism was vibrant, thanks
1E f servi E ftravel  Visi ival . . -
5 ey to strong influx of visitor arrivals

© N~ <pRUNIRG A R A AR R e

_ AR £

1 Exports of transport services, financial
0 services and business and other

| 79% services also showed moderate growth
5

I I 35%|
O 1 T T T T

Ql

Ql Q2 Q3 Q4
2025 2025 2025 2025 2026
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Domestic sector
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Private consumption accelerated in the first quarter, signalling a more
entrenched recovery in households’ spending

T EER R (%)

15 Year-on-year rate of change in real terms (%)
10 -

5 ] 4.9%

/ 2.5%

0 I \/A\/

5
AN MBI
” . Private consumption expenditure
Ql Ql Ql Ql Ql
2022 2023 2024 2025 2026

HAN R EZ G
Supporting factors are likely to persist

* FLmGE REXRTE &
TUAFFE ETT
The labour market showed
improvement, with unemployment
rate decreasing and labour income
continuing to rise

*  HBEMGRTIEE > B
W E e
Asset markets remained broadly
positive, further strengthening the
wealth effect
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The labour market showed modest improvement in the first quarter,
with unemployment rate decreasing and labour income continuing to rise

(%)

6.0
4.0 | KR A MEBAY R

Seasonally adjusted .

unemployment rate 3.7%
2.0 1 N

LR e R
Underemployment rate 1.6%
0.0 U U I U U I ! T T T T
Ql Ql Ql Ql Ql
2022 2023 2024 2025 2026

4.0

2.0

1.0

R RCE (%)

Year-on-year rate of change (%)

Nominal payroll

BRI

XETERH

Nominal wage index

index

BEAHEYIERER
Underlying composite
consumer price index

Q1
2023

Q1
2024

Q1
2025

3.4%
3.2%

1.4%

Q1
2026
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Asset markets remained broadly positive, further strengthening
the wealth effect

30 000 ]
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AR
Hang Seng Index
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3/25 525 7/25  9/25 11/25 1/26

3/26  5/26

E=E 4
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Investment expenditure sustained double-digit growth

HAERERE (%)

Year-on-year rate of change in real terms (%)

; o R NEESETEME
20 1 17.7% e E INha
" HRE S

5 — Overall investment growth was
10 1 driven by property transactions,

S public sector construction works,

] /\ and private sector capital spending
O A
-5
-10

: A5 AT PR
-15 A Gross domestic fixed

] capital formation
-20 — T T 1 T T T T[T T T T T T T 1T

Ql Ql Ql Ql Ql

2022 2023 2024 2025 2026
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BNV EBRGEREN - BT = A EREA IR
Underlying consumer price inflation stayed modest, though began
to pick up somewhat in March

& X PUE H HE RN BV BB BHRER

Contribution to the year-on-year rate of change in the underlying consumer price index by major component

%
6.0 ( )
1 o
55 1 Others
50 1 B AEIAERA s s iErE H
’ ] Energy-related and transport components
45 B RAEEME
b Private housing rent
4.0 A O &dn
] Food
3.5 1 & FACHEYE AR
3.0 . Underlying consumer price inflation rate
25
1 1.7 1.8 1.9
20 kS S |
1.5 f : 1¢2 1.2 11 10
o S b P e
0.5 ==
0.0  —
05
1.0 -
Ql Ql Ql Ql
2022 2023 2024 2025 — A Mar
Jan-Feb
2026
FE 0 RRRARRARCOEIE HAREE ST R - ARR R MR - Ol - ARIEEHE - ENEESOEER 0 IRHMAATE THE -
Note: Energy-related and transport components include electricity, town gas, liquefied petroleum gas and other fuel, motor fuel, public transport fares, 19

inbound and outbound transport fares, and other local transport fees.
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The teed-through of higher international oil prices to fuel-related
consumer prices is expected to continue in the near term

PR R (%)
Year-on-year rate of change (%)
20 5 80 *
] HOER & EEHE B EEAH B EEBAIEE (%)
Import prices | Weight of major components in the underlying
I,\ composite consumer price index (%)
5 1, SERECTERS (4
¥ \ Overall import prices (LHS)
\ .
\ = = Ho: amiErER ()
\ Of which: import prices of foodstuffs (LHS)
10 ~ RS = T 4
0] = = e RO () 0 255
7 \ Of which: import prices of fuels (RHS)
(V)
S 4-3% 33.7
13.3%
0 _(g) 4% = BERAERA K S EIH B B - BAFREHEE - EA
’ Energy-related and transport components Food Private housing rent ~ Others
-5
-10 -—_— m——— -40
Ql Ql Ql Ql Ql
2022 2023 2024 2025 2026
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International oil and diesel prices surged in response to the Middle East
conflict; Market expects oil prices to start easing from mid-2026

20 -

EIT/
USD/barrel
250 180
AR TEZE RSt ]
(20264E2 528 ) 160 1
utbreak of Middle East conflict ]
200 - : 1
(28 Feb 2026) 140 +
120
150 - 1
100 +
IS
100 1 Singapore gasoil
50 T
| (B CHT NS5 - ARiRe [F0M) ¢
| Crack g
(Singapore gasoil - Brent crude 011)
0 T .I T T
2026F1H 2026 F2H 20263 H 20267 F4 H 2026F5H
Jan 2026 Feb 2026 Mar 2026 Apr 2026 May 2026

BRPRR: 2 HEiE

Source: Bloomberg data

80 -
60

40 -

)

ETT/IEE
USD/barrel

52

AR SRR R FURAET R 549

Futures contracts of Singapore gasoil and Brent crude oil

S

Singapore gasoil

(B2 (Hrnseee - frRa s )

Crack (Singapore gasoil - Brent crude oil)
43

35 33 30 30 - )

20264E5H 20264E7H 20264F9H 2026411 H
May 2026 Jul 2026 Sep 2026 Nov 2026
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2026 GDP and Inflation forecasts
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IMF lowered its global economic growth forecast in light of the

Middle East conflict
ERPE R B S 4H G202 64E Y TR
IMEF forecasts for 2026
(%) 2025 | i |l B
1 4 JHIA .
| OEEAT G e R 2
I A A I Earlier forecasts Change
1 in Apr I .
I 1 in Jan
SIRETE ! '
World GDP growth S : Skl : = A
B S A 4 8 e )
TR R =5 R i
IMF forecast scenarios I Reference forecast ! Adverse scenario Severe scenario
assumption I !
I 1 e
20264 I FE82ETT : BE1003=7T BE1103E7T
HETEHI | (REEE)421%) | (FEEB) +47%) (FZLESEE)  +66%)
2026 oil price : US$82/barrel : US$100/barrel US$110/barrel
forecast | (+21% year-on-year) | (+47% year-on-year) (+66% year-on-year)

N EE BIFE SRR "2 T
Quoted from the “reference forecast” by the IMF
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Economic fundamentals remain strong, though the Middle East conflict has
tempered consumer and business sentiment

SME Leading Business Index

e T {8 F A1 1208 F 1
| B, () (S Eh) (Egh)
: Latest 1 Previous 6 months ago 12 months ago
I : (Change) (Change) (Change)
' I
\ .y e 188
PN I | s | 8 87.6 4.2
CityU Consumer Confidence Index : 0l I (-0.2) (+1.3) (+4.7)
|
- i
AN Sl Il et | 440 | 43 ng 41
Diffusion index on business receipts | ' I ' ' '
for SMEs | 4H Apr | (-0.3) (-0.8) (+2.8)
- i
. -~ N | -
SR R e 1 goe | 3 2 9
Quarterly Business Tendency Survey : Q—2 I (-2) (-3) (+4)
|
- i
H S B R R A I B | 486 | 49.3 51.2 48.3
S&P Global Hong Kong PMI I 45 Apr | (-0.7) (-2.6) (+0.3)
- i
. . |
ATEE | 433 1
MRS E TR R o = | 43.9 44.5 43.8
Standard Chartered Hong Kong I o (;2 : (-0.6) (-1.2) (-0.5)
- i
- i

*EFSEE TR AREL Compiled by C&SD
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Latest economic forecasts for 2026 as a whole

LB R

Real GDP growth

E AR
Underlying
inflation

2H25H
BT ETE A BT TR
Forecasts as released Latest forecasts

on 25 February

25%F35% | 2.5%Z3.5%
1.7% |
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