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Another quarter of spectacular GDP gro hin 2006 Q1

ZE- B[RS RO RS S (%)
Year-on-year rate of change in real terms (%)

11 1 1

I 11 1 1 I | I I P | I

. 8.2
1996-2005 = =it
1996-2005 trend growth
3.9

1

1

1

S/

rF T+ttt +rtt 111t ° & ° 117 17 [ T

Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q30Q40Q1
2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006

1 11 1




2006F B3 29 Tf ﬁ%ﬂ
Salient features of Ql perf ance
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10 quarters of dlstlnctly above trend growth
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Broa& based upturn, marked by booming export and pick-up
In local demand
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Trade and Ioglstlc financial and producer services, and
tourism are the bright spots; but construction still weak
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Significant and broad-based job creation; labour income and
wages improving gradually

ESEHIUF] o (RS RaE AR =T
Inflation creeping up but still very low
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Exports still the key growth drlver
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Goods Services Total
1981 — 1990 14.6% 8.2% 13.1%
1991 — 2000 9.8% 5.6% 9.1%
2001 — 2005 9.0% 10.3% 9.2%
2005 Annual 11.2% 8.7% 10.7%

2006 Q1 14.4% 8.9% 13.3%
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But domestic demand 40 played an
Increasing role in recovery
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Contribution to GDP growth

2005 2006
Q4 Q1

L[[l: [(Eu ijq,;/ajj
Net exports of goods and services 1.6% point 2.2% point

Domestic demand 5.9% point 6.0% point

e

Total 7.5% 8.2%
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Domestic der[HJand played an increasing role in recovery

B RPN (%)
Year-on-year rate of change in real terms (%)
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Investment underpinned by stron machlnery/ quipment acquisition

SR I PO TR (%)
Year-on-year rate of change in real terms (%)
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Gross domestic fixed

capital formation
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Construction still the laggard in current recovery

S RIS PRV TSR (%)
Year-on-year rate of change in real terms (%)
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Private building
and construction
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Overall building
and construction
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GDP growth led Dy trading and

financial/professional services
2001-2003 2004 2005

(%) (%) (%)

ﬁrﬂlﬁﬁ Manufacturing -9.8 1.7 2.1
;é‘élﬁﬁ Construction -2.9 -9.8 -6.6
5% Services 3.0 9.9 7.9

H=FE zs—r ~ R U -5.5 13.7 6.6

Wholesale'retail, restaurants and hotels

JE[ IEEHNT 'Y B 7.5 15.4 12.1

Import and export trades

Lg_lggg,? Eﬁg[b@?ﬂ@zﬁ o 3.0 13.9 13.5

Transport, storage and communications

& 5 b 4.6 21.7 11.0

Financing and insurance

By KB i B | q&; e 0.8 1.1 5.4

Real estate and business services

T T*rf“b[ﬁ . %7 1.3 2.6 0.9

Communltfy social and personal services
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Economic Upturn benefiting algo the lower-skilled segment
FH (%)

Unemployment rate (%)

03Q2
9.9

03Q2

[ ey
Lower-skilled workers
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Overall 6.2

5.1

R 2.1
Professional and

managerial staff
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Long-term unemployment also down significantly

g'rﬁlbm T
Number ('000 Number ('000
50 (000) 350 —vumber (000)
| _ ] 03Q2:
7 1 298 100
300
Job vacancies | 2507
] A
200 Total number of unemployed
1 1181 000
150 N
] R G (IS
] Number of unemployed for
100 more than 6 months
03 Q4:
] 91 500
50 46 000
0
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Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 QlFeb-Apr
2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006
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Earnings rise back as labour market improves

il PR (%) Fi5isk
Year-on-year rate of change (%) Percent
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(AL
Labour earnings

(Left scale)
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Labour wages
(Left scale)

T P
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Manpower resource balance*
(Right scale)
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ote : (*) Balance of togal labour demand and labour supply, expressed as ratio of labour supply.
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Property rentals increase in tandem with economic upturn

i (1985=100)
Index (1985=100)
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Per capita labour earnings

; C A b A
| Per capita GDP

Office rental
(E &

Sﬁj}ﬁ rental

T
Flat rental

458.2

392.7

1281.0

222.4
219.5
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Inflation modestly up as recovery becomes more entrenched

2 E [ e (%)
Year-on-year rate of change (%)
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1 GDP deflator
-6
-8

Q1 Q3 Q1 Q3 Q1 Q3 QL Q3 QL Q3 QL Q3 Q1
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2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006

S ZFEEIEE,

FYRE RS T E R P R
CPI Inflation by component*:
2005
Q4
;'*A\LFF[#[ Food 1.4
[~ Housing 2.8
F‘:Efé_JJ ’ )::\LZ"\’:Q%?&—}S'/"J\‘
Electricity, gas, water 4.0

Mt Clothing and footwear 0.1
fit= ¥ if; Durable goods ~ -6.7
3] Transport 1.5
£ 4R35 Other services 1.1

?JZ’ISI’E' Overall 1.3

2006
Q1
0.9

4.2

3.9
-2.0
-5.8

1.6

1.2

1.6
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(*) By reference to 2004/05 CCPI series.
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Note : (#) From October 2005 onwards the year-on-year rates of change in the Consumer Price Indices are derived from the 2004/05-based CPI series.
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I 2 2 AR ERRIIET = 5 1 4% - 5%
Forecast GDP growth : 4% - 5%

At T R R R e 2%
Forecast CCPI inflation : 2%

82 AT VS (TR £ 0.5%
Forecast rate of change in the GDP deflator : 0.5%
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