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Economic performance in 2006 Q3
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Economy resuming strong growth In Q3 2006
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Salient features of Q3 performance
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Dlstlnctly above- trend growth over the past 12 quarters
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Full- -fledged u Contlnued strength in domestic demand
plus renewed pick-up in exports
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Financial services, trade and Ioglstlcs are the kgy drivers;
construction also improving in relative terms
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Broad-based improvement in labour market
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Inflation still moderate
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Renewed pick-up in exports
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Exports of service nued to surge

22 I [l PR T (%)
Year-on-year rate of change in real terms (%)
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Exports of
services
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Offshore trade
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Domestic demaF] sustaining notable growth

BN /N FEPIEE e
xternal demand Domestic demand GDP
1991 — 1997 10.9 7.5 5.3
1998 — 2003 5.9 -0.7 2.3
2004 — 2005 13.2 3.5 7.9
2006 Q1 13.3 6.7 8.0

Q2 6.8 5.5 5.5

Q3 8.9 4.9 6.8
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Consumer emand st on a strong upturn

S A PR (%)
Year-on-year rate of change in real terms (%)
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Private consumption 4.4
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Inv’ﬂtnﬁgnt picked uprljo double-digit growth,
on back of surging equipment acquisition
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Year-on- );ear rate of change in real terms (%)
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Gross domestic fixed
capital formation
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onstruction still weak in overall terms,
yet private sector output has already turned up

e E PR EETRRCR (%)
Year-on-year rate of change in real terms (%)
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Private building
and construction
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Overall
building and
construction
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GDP growth led Dy trading and
financial/professional services

2001-2003 2004 2005 2006
Q1 Q2
(%) (%) (%) (%) (%)
5% Manufacturing -9.8 1.7 2.1 7.0 5.3
@lﬁﬁf Construction -2.9 -0.8 -6.6 -12.3 -4.1
Eﬁ'ﬁﬁ;’ Services 3.0 9.9 7.9 9.1 7.3
H5 f ~ B8R ﬁ“blﬁ‘l =4 -5.5 13.7 6.6 6.3 6.1
Wholesale' retail, restaurants and hotels
ELT ' B 7.5 15.4 12.1 13.8 7.0
Import and export trades
f?ﬂv PFH 3.0 13.9 13.5 112 6.8
Tra S ra eand
com un’|c
Sﬁi{!ﬂv ! g 4.6 21.7 11.0 20.4 22.2
Financing and insurance
Puk o B %7 0.8 1.1 5.4 0.8 0.4
Real estate and business services
T 7v|ﬁ ~ ﬁﬁw 1.3 2.6 0.9 1.3 1.2

KA
CommunllF , social and personal services 11
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3510 _Number ('000) 350 -
3460 - 200 ]
3410 B AR e ]
; Total employment ]
3360 250 7
3310 . 200
3260 ]
3210 150
3160 100 -
3110 .
3060 .
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Eént reaching su cessive
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long-term unemployment down significantly

Ql Q3 Ql Q3 Ql Q3 Ql Q3 Ql Q3 Ql Q3 Ql Q3Aug -Oct J M é
0

2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006

50 -

0

N
Number (‘000)
ESESN FJO3
Jun-Aug 03 :
309 100

NG S i
Total number of
unemployed

Jun-Aug 03 :
92 900

4% 1 E[03:

TR EE T B
Number of unemployed
for more than 6 months

168 900
(-45.4%)

41 900
(-54.9%)
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Full-fledged improvements in'labour market
FLHF (%)

Unemployment rate (%)

[ e —
Lower-skilled workers
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03Q2
3.8

5.1
4.5

Eﬁi B
Professional and
managerial staff

1.9
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arnings rising

- RS PRpuiETEeR (%)
Year-on-year rate of change (%)
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— Average em 7T)yment earnings

i (excluding FDHs)
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Inflation inching up, yet still very modest
ARSI RIS PP R IR

0 A Tk (%)
Year-on-year rate of change (%)

4
31

] 2.3
27 A #
1A Composite Consumer

] Price Index #
0 /\02
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GDP deflator
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2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006

CPI Inflation by component:

;ﬁfﬁ#[ Food
=% Housing

CRERRSATE Y
Electricity, gas, water

gt Clothing and footwear
FUTE'J#*’JPE#, Durable goods

[t T‘EJE'JFF”E, Misc. goods

2 3p] Transport

F F9R55 Other services

% Overall

2006
Ql Q2 Q3 g{)C_};J_
09 17 21 20
42 49 48 4.7
39 34 41 -25
-20 -0.7 17 31
-58 -6.6 -6.9 -6.6
04 18 19 21
16 11 02 -01
1.2 19 25 21
16 20 23 20

PR |- 0 5 B RO GrT T

oie : (#) From October 2005 onwards, the year-on-year rates of‘ change in the Consumer Price Indices are derived from

he 2004/05-based CPI series.
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Outlook for the rest of the year
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_atest forecasts for 2006

223 R ES AR =S L 1 4-5% F?’ﬁ“ 6.5%
Forecast GDP growth : Revised from 4-5% to 6.5%

T BRI AR A8 1:2%
Forecast CCPI inflation : Unchanged at 2%
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