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Highlights of the economic situation in Q1 2021
EAREE A R —FHEE - AEYHCESE RATEE - B8 A4 FELE
EERT.9%HY AT & - E=RIEE E715.4%
The Hong Kong economy recovered visibly in Q1, led by very strong growth of
goods exports. Real GDP resumed appreciable year-on-year growth of 7.9%, and
rose notably by 5.4% from the preceding quarter

OB R ERL AT - BERGTEE MRS =R A7
The economic recovery was uneven and overall economic activity was still below
the pre-recession level

faﬁ?ﬁﬁ?jtfﬁé}iﬁ Iy B R ARG S IR Tt o R 58 i o Y R HH U

7E > e N LS R E B (TR - BB IREESE 78K
Hong Kong’s total exports of goods surged, driven by the sharp rebound in global

demand; Exports of services saw a visibly narrowed decline, though inbound
tourism remained in the doldrums amid continued travel restrictions worldwide

N EBEHISHE GBI E R RA » HENRE T K Ry A (B 2A R (&=
As the epidemic weakened consumption activities and business sentiment,
consumption and investment demand stayed subdued despite some revival

5 LR B ] IHEYEBE T E— 2D G

Labour market was under notable pressure; Consumer price pressures eased further
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Latest economic forecasts for 2021
IR NS - (FREHANFEE S S S En /N R T

The improving global economic conditions should continue to support Hong Kong’s
external segments in the near term

AR > BRI TE KRR EEN EEAEERRER § AN R A& 3=
B GEUE B R FEEFIMERRE

However, the pandemic remains a key source of uncertainty surrounding the global
outlook. Other factors including China-US relations and geopolitical tensions also
warrant attention

AHETTE > R EDR B YA T SRR S R R A R BH PR s Te m kB o
%ﬁé\ﬁ%fé'%%?%&%@%@ﬁ%%@ﬁ%ﬂ W BN R e ek 2k
Domestically, the business environment of consumer-facing sectors will likely
remain challenging in the near term. As such, working together to keep the epidemic
under control and to actively participate in the vaccination programme are essential
to a full-fledged recovery of the Hong Kong economy

202 1 FE B S8 s b B TR 4ERFE3.5% £5.5% » FABARRTEI4ERITE 1%
Latest real GDP growth forecast for 2021 maintained at 3.5% to 5.5%;
Underlying inflation rate forecast maintained at 1%
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Economic performance in Q1 2021




B

R —2

SRR R AR 0 4S1E¥ EEEEE

= FE AR U e

The Hong Kong economy saw a visible recovery in Q1,
ending the streak of year-on-year contraction in the preceding six quarters

B (%)
Rate of change in real terms (%)

THEELE R

Year-on-year change

Ej_l_I_L-_l_l_I_l_

At EARE

Gross Domestic Product

AE AR R AR P R R

7.9%

5.4%

1 Seasonally adjusted
quarter-to-quarter change
Ql Ql Ql Ql Ql Ql
2016 2017 2018 2019 2020 2021
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Regional production and trading activities turned mo
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Index
SUESERRRCHE TR \
Manufacturing PMI* e

1 x‘
0 TV

The Mainland
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=

(*) PHAE— HA1— B iV ez W |8 B 03 &5 T H PRI R -
Notes: (*) Official manufacturing PMI for the Mainland; Markit manufacturing PMI for other economies.
(*) The figures for the Mainland in January and February refer to the average rate of change for the two months combined.
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Year-on-year rate of change in US dollar terms (%)

re vibrant in Q1

250 100
EYHOEE
] Exports of goods in value terms
A enzcemaf %O
. India (LHS) [
150 - - 60
] P (1R *
. The Mainl RHS)*
100 - e Mainland (RHS) L 40
: I8 (R
50 1 Taiwan (RHS) L 20
0 1¥ L0
50 1 BB ) - 20
] K RH .
] reaRES) Bk s
-100 - Japan (RHS) | 40
150 +——— et -+t -60
01/18 07/18 01/19 07/19 01/20 07/20 01/21

(") NIRRT Ry B 5 BUESE SRR 8 . HAAOR SRR Ry MarkitBUs SE PRSI 8 -



EEA RV EY)H CIE3Y - AT EE SRy a7 CIEARIR
Merchandise exports to the Mainland soared,
while those to most other major markets picked up visibly

FEESE R EYHO

Total exports of goods by major markets

BEREE (%)
Rate of change in real terms (%)

] Byt
. Exports of goods

IR R
HTER

Seasonally adjusted

] quarter-to-quarter change

g AR

Year-on-year change

Q1 Ql Ql Ql
2016 2017 2018 2019

Q1
2020

Q1
2021

30.2%

14.4%

THEEE R (%)

Year-on-year rate of change in real terms (%)
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Annual Q3
K/[q;i%land 5.1 U
%ﬁﬁ 125 -87
%%E 7.3 -4.1
Eﬁ; 72 -13.6
ﬁ%% 155 -6.7
Iﬁ(aoa o =
,E}i%rjljgnzf%ore 165 s

2021
Q4 ! 01 |
| 1
83 13751
| 1
| 1
1.2 1214 1
| 1
| 1
9.0 1260 1
| 1
| 1
24 179 1
| 1
| 1
-11.9 121.3 1
| 1
| 1
40 1339 :
1
| 1
-16.4 1-2.2 1
L |

oo



20 1

10

A L R AR BRIE IR - B RRE EZ R EBER R

Exports of services saw a visibly narrowed decline
partly due to a low base of comparison a year earlier

EEBE (%)
Rate of change in real terms (%)

iSgEt it

Exports of services

MR R R T K
Seasonally adjusted
quarter-to-quarter change

BB,

Year-on-year change

Ql Q1 Ql
2016 2017 2018

2019 2020 2021

9.2%

-8.1%
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Exports of travel services remained in the doldrums,
but exports of financial services grew further,
and exports of transport, business and other services improved

i5gE e

Exports of services

HEEEE R (%)

Year-on-year rate of change in real terms (%)

TR IR P A R ELA AR S

i 75 Higiy Financial Business and
Travel Transport Services other services

I

2020 4 -90.3 285 3.0 “11.9

Annual

Q1 -80.2 -31.2 2.8 -13.2

Q2 -96.9 -33.5 2.6 -13.3

Q3 -97.1 -24.9 3.6 -11.4

Q4 -90.8 -23.6 3.1 -9.8

2021 Ql -77.5 1.7 0.8 -3.5
10
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Domestic sector
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PCE grew only modestly, as outbound tourism was severely hindered and the
fourth wave of local epidemic disrupted consumption activities

BE R (%)
Rate of change in real terms (%)
FANHEEFA X
] Private consumption expenditure
10 1
5
] 1.6%
0 - 0.9%
ESNIGREEL: S 3 &)
] Seasonally adjusted
1 quarter-to-quarter change
-10 -
! AR
-15 : Year-on-year change
'20 ] T T T T T T T T T T T T T T T T T T T T
Ql Ql Ql Ql Ql Ql
2016 2017 2018 2019 2020 2021
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Overall investment expenditure sustained moderate growth

BRI (%)

Year-on-year rate of change in real terms (%)

A [ FE AT AR

Gross domestic fixed capital formation

Q1 Q1 Q1 Q1 Q1 Q1
2016 2017 2018 2019 2020 2021

J 4.5%

2020

2021

BRI RERASL

Overall investment expenditure

FHEEENEE (%)
Year-on-year rate of change in real terms (%)

B SR
KGR EERE 22 o
Machinery,
equipment and PR Ry i
intellectual Building and
property products construction
B
Annual -18.0 -7.7
Ql -16.5 -11.0
Q2 -42.4 -4.7
Q3 -20.1 -9.5
Q4 10.1 -4.9
Q1 3.4 -5.0
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Labour market
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Labour market was under notable pressure in Q1
though it stabilised in the latter part of the quarter

RIEZR (%)

Unemployment rate (%)

10 - HRFir T A
1 Lower-skilled workers
8 : 7.6%
b 6.8%

6 - Overall /‘

‘\ | 4.4%
5 /
h N N A\
2 BT A

Higher-skilled workers
0 IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII

QI QI QI QI QI QI QI QI QI QI QI QI QI QI QI QI QI QI QI QI QI QI
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

ik FREEEGSSERIN » HAG R REFEIER B -

Note: Not seasonally adjusted except the overall unemployment rate.
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Unemployment rates of the consumption- and tourism-related
sectors stayed elevated

TR (%) RIFER (%)
30 Year-on-year rate of change (%) Unemployment rate(%)
16
20 . -
| BT EE f\
10 790, Food anc'i 1t')e.verage service 13.3%
0 activities sector
12 +
_10 _8.7%
BERGSE 10.7%
-20 Restaurant receipts 10+ e e -
[ T (LE R ARG -
-30 : TEHER Retail, accommodation and 8%
40 Retail sales volume 8 T food services sectors
-50 6
-60
70 i
TEE
-80 sk , | Retail sector
90 Visitor arrivals
-99.5%
-100 —_— 0 — : :
Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql
2015 2016 2017 2018 2019 2020 2021 2015 2016 2017 2018 2019 2020 2021
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Wage growth was the slowest in over a decade,
median household income fell sharply Kz A

Income*

TR (%)
Year-on-year rate of change (%)

AF R HEHER

Nominal growth  Real growth

BB AN P e 8 (2020555 VU=R)

1.8 2.1
Index of payroll per person engaged (Q4 2020)
TEFRE (20204F12 ) 10 17
Wage index (December 2020) ' '
REELL P A A B R Q02145 —F) s .

Median monthly household income (Q1 2021)

X (%) FRESMERREMT -

Note: (*) Excluding foreign domestic helpers.
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5.0
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4.0
3.5
3.0

25 1

2.0
1.5
1.0
0.5

0.0 |

-0.5

1.0 1

Consumer price pressures eased further,

with price pressures on most major components remaining very mild

B EELERIA H HE R G BB RE SRR

Contribution to the year-on-year rate of change in the underlying Composite Consumer Price Index (CCPI)

(o)

by major component

o HAth
Others
i
Transport
O

0 &

Food

* EARGEHEVIEIEE

Underlying CCPI

| 03 02
o B B=
i) .

Q116 Q216 Q316 Q416 Q117 Q217 Q317 Q417 Q118 Q218 Q318 Q418 Q119 Q219 Q319 Q419 Q120 Q220 Q320 Q420 QI 21
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Property market
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The residential property market was active in Q1 with prices
resuming growth

EEEH FEEVREEGIBE
Flat prices No. of S&P agreements for residential property
fRE(CZE—THF T H=100) HESNEH
- A t ived
135 Index (Jul 2015=100) 9000 greements receive
| /NRLEA SR 2001-20204-& H ¥4
Small/medium-sized 2000 2001-2020 monthly average
flats price index
125
| 7000 -
1 6000 -
115 1
1 5000
1 B CEBER 4000
105 1 Overall residential
| price index 3000
\
95 | KRBT (BT # 2 000
| Large flats price index
1 000
8+ttt "ttt 0
07/1501/16 07/16 01/17 07/1701/18 07/18 01/19 07/19 01/20 07/20 01/21 09/15 03/16 09/16 03/17 09/17 03/18 09/18 03/19 09/19 03/20 09/20 03/21

aF 0 HUNUErEE AR/ NA 1005 JoREVERAL - AR BB HEEZR D
210077 KAy EAL -
Note: Small/medium-sized flats refer to those with a saleable area of less than 100 m?2,
while large flats refer to those with a saleable area of at least 100 m?. 21
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Index of home purchase atfordability
(i.e. mortgage repayment to income ratio) rose

(%)
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20214E5E—Z 1 73

2021Q1 : 73

B AR EERN (%)

Repayment-income ratio” (%)

2001-2020E 158 47
2001-2020 average : 47

H:o0)

Note : ()

45325 R AT AR BERR (B ZHa BB 10% R B R 204F) AHEHE R AR T B (FEFBENRAEFEIER) AYLLE - Ethakal
SR AIITIIEEA BRI - (B RRILEE SR 3% A S04 H BB s 51 B W ARIEL S -

The ratio of mortgage payment for a flat with saleable area of 45 sq m (assuming 70% loan-to-value ratio and tenor of 20 years) to median income
of households (excluding those living in public housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the
ratio of actual monthly debt obligations of mortgagees to their monthly income of newly approved mortgages.
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Total medium-term private flat supply would stay at
a high level of 93 000 units

EEEUEHE
Number of domestic units
100 000
90 000 |
20000 | AR = VUFE Al FR A A NF BB H

Number of domestic units in the private sector to be
available in the coming three to four years

70 000 -

60 000 -

50 000 ] ! ! ! } ! ! ! } ! ! ! } ! ! ! } ! ! ! } ! ! ! } ! ! ! } ! ! ! I ! ! ! I ! ! ! I ! ! ! I ! ! ! I ! ! ! I ! ! ! I T T T

Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

it DL ESFamE RS T AR E AR EE - RS E R ARHEECEE - kEME L aTEERE THHEE -

BRAOR ©  EMRERE -

Note : The above figures included unsold units in completed projects, units under construction but not yet sold by presale, and units from disposed sites where
construction may start anytime.

Source : Transport and Housing Bureau.
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Outlook for the rest of 2021
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World

*=

US
EXTlE
Euro area

EEN

Japan

th B
Mainland China

S M
Developing Asia
Hr T 5 R S e T AE T G

Emerging market and
developing economies

FEVY H _EER202 1 5FBREREOMIE R TR0 -

B RSHIERR AT - T HEERSHYAEE M .

In April, the IMF revised upwards its global economic growth forecast for 2021, but pointed
out that the recovery would be uneven across economies and subject to high uncertainties

BFE R B A H AR TR B P G M B AH R TEOR)
202 1EELB R 2022 8B R
IMF forecasts for IMF forecasts for
2021 GDP growth 2022 GDP growth
20204E M R 4 HAHE1 A RS 4 F A% A R
45 45
GDP growth Abr Change between Apr Change between

in 2020 P Apr and Jan P Apr and Jan
-3.3 6.0 +0.5 4.4 +0.2
-3.5 6.4 +1.3 3.5 +1.0
-6.6 4.4 +0.2 3.8 +0.2
-4.8 3.3 +0.2 2.5 +0.1
2.3 8.4 +0.3 5.6 0.0
-1.0 8.6 +0.3 6.0 +0.1
2.2 6.7 +0.4 5.0 0.0
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The global pandemic saw a resurgence since the latter part of Q1,

and the situation in India was particularly severe of late

#H

Number

= A
18 Mainland

SIRRBSP (RS
Average daily number of confirmed new cases
mECN  mEE s f T SENAE R mEIE w HA
Europe  US Latin America and the Caribbean  India  Others
m -

1 |I””Il

=B =5 mA
February March April
2020

Fals|
May

ANH tA /\)EJ +—H +=A —A =H
June July August September October November December January February March

2021

BRCR P NRIAMBIRRE A R E 58 R i A e -
Sources :  National Health Commission of the People’s Republic of China and the World Health Organization.

WA HEA—=+H
April  1-10May
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While the global economy continued to recover, the deteriorated
epidemic situation in some places cast a shadow on the near-term outlook

o W @ HRNEBEREZE - KB IR R T
Mainland: As the epidemic remained well contained, the economy sustained
solid momentum

o RE ' ZERMBUEEBURAGE ISR > LUK R et &
B RSN EE AN
US: Economic sentiment and activity improved visibly amid strong fiscal and
monetary support and the rollout of mass vaccinations

o BT @ EORFRIRZHIN = HIFEBRHE - 5B E— DU
Euro area: As economic performance was constrained by the surge of
COVID-19 cases in March, the economy contracted further in Q1

o HAMTEMEERS © BEZNE N A FEFE B EEE— 0 WAE - (B FEEY
TR AT SRR
Rest of Asia: While regional production and trading activities have revived

further, the pandemic remains a threat to the economic outlook
27
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The global economy gathered further momentum in recent months,
but the recovery was uneven across economies

Ei=E 1
Index
70
BOEE R HE R
Manufacturing PMI*
60
FEH]
US
50
EXTlE
Euro area
40
Y
The Mainland
30
20 +——— — — — ————t— }

01/18 07/18 01/19 07/19 01/20 07/20 01/21

(") MHEEYE B B T RS SERR IS ACEE B HiAh
(*) At E T R B D7 IR RS SE BRI A B B FLA
Notes: () Official manufacturing PMI for the Mainland; Markit manufacturing PMI for other economies.
(*) Official non-manufacturing PMI for the Mainland; Markit services PMI for other economies.
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Ei=t 4
Index
JiSuEE SR XSS
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BT v
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The local epidemic has begun to stabilise since February

BH #H
500 Number Number 14000
B AR R E R EFEE
450 + Number of COVID-19 infection cases in Hong Kong
== J==d = 12000
B H{EZ (FEAE48R)
400 1 Daily number of cases (LHS)
350 + -+ 10000
THHOMEZE (THBEERE) (IR
300 + Daily number of cases (7-day moving average) (LHS) “000
250 + T REMEZE (B1ER)
Cumulative number of cases (RHS) L 6000
200 +
150 + - 4000
100 +
- 2000
50 +
0 -“FA—-—W‘& 4 0

22/01 22/02 22/03 22/04 22/05 22/06 22/07 22/08 22/09 22/10 22/11 22/12 22/01 22/02 22/03 22/04
2020 2021
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Business sentiment among large enterg)rises improved notably

on entering Q

PG RER (%) B (573
Year-on-year rate of change (%) Net balance* (% point)
8 1 - 50
6 - 40
BEAMAEELRE (IRAR) 0
4 Real GDP growth (LHS)
- 20
e - 10
0 - - 0
2 - -10
Gietiz | EBEEHESRETRE ) - - 220
44 \R 0 wmpupOmppes
C&SD's Quarterly Business Tendency Survey - - =30
-6 Expected change in
business situation (net balance) (RHS) - 40
'8‘ - 50
-10 T 17T 17T 17T 17T 1717 17T 17T 17T 17T 17T 17 17 17T 17T 17T 17T 17T 17T 17T T T T T 1T 17 T T T T T T 1T T 1T T T T 1T T T T T T T T T T T T°T1 -60

Ql QI QI Q ©Q Q Q QI QI QI QI QqI

Q1 QI

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
it o (%) SRR T BN THIAEET — RSB T H o CEEE TR AU F o ThEUEE TRGE | AVERSER L B LERYAERE -

IEEHE rTRE A ERETT T A B Ry FTRE RS -

Note: (*) Net balance indicates the direction of expected change in business situation versus the preceding quarter.

It refers to the difference in

percentage points between the proportion of establishments choosing “better” over that choosing “worse”. A positive sign indicates a likely

upward trend while a negative sign indicates a likely downward trend.
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More recent surveys also showed that business sentiment
generally improved amid the abating local epidemic

/NS HAitrH e
ey Surveys on SMEs 58 Other surveys Ei=p 4
65 Index 55 Index _ Index o
BT 4Rty b/ N | Markit PRI AEETR I (ZEAE4R)
60 e Calla IEE = 1 Markit Hong Kong PMI (LHS)
o j ] r
Diffusion index” on business receipts ] |
55 A for SMEs compiled by C&SD 50 ‘\,I \. I +—+ 50
50 — W
] | l
45 s 1 | l - 40
1 A
40 ’ ' - \
BT Al \ ! !
. SE RS i o0l - |15
Standard Chartered Hong Kong l., | Eeg Pt ,
20 SME Leading Business Index™ H HIOEE (E1E) A ~
: h Hong Kong Trade Development \
25 i 35 1 Council’s Export Index* (RHS) | | L 50
" Al -
] d
20 A !
15 IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII 30 IIIIIIIIIII I IIIIIIIIIII I IIIIIIIIIII I IIIIIIIIIII I IIIIIIIIIII I IIIIIIIIIII III 10
01/15 01/16 01/17 01/18 01/19 01/20 01/21 01/15 01/16 01/17 01/18 01/19 01/20 01/21
(Y FEiEREEEHE T A AR/ NMEE R I ERRE TAEE ) A MEE SRR - B EE S0R R E SR T R AT o R
SORIFRIEMIGTEME » 23 EEEEE R MR R R -
() BB - FE=FFRRAANEEEE -
(*) fEEEI50  FonEIE P28 IR R ER - AT RZER RSO IR SoRIF R RE G HI -
Notes : (*) The diffusion index is computed by adding the percentage of SMEs reporting “up” to one half of the percentage of SMEs reporting “same”. A diffusion

)
*)

index reading above 50 indicates that the business condition is generally favourable, whereas an index below 50 indicates otherwise. Respondents were
requested to exclude seasonal effects in reporting their views.

Launched in Q3 2012 and quarterly data.

A reading above 50 indicates that more than half of the surveyed traders incline towards the upside, which can be interpreted as an upward trend and an
increase in confidence, and vice versa for a reading below 50.
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The Hong Kong economy will likely see further recovery
in the rest of the year, but uncertainties remain

PRI S ES BRI AR (LI A I BB - Rl » 9
BRI ETEAEERZR

The global economic recovery led by the Mainland and the US should continue to bode well
for Hong Kong’s exports of goods in the near term. Yet, the pandemic remains a key source
of uncertainty

T EFR (R BUSEHR G 3 F HoA F ZA A RN 22 TME SR E
Other key uncertain factors including China-US relations and geopolitical tensions also
warrant attention

At T RHEORRISRFUA TGS o & DIERI g MRS Bt R T
g &R FEDHE B EEIS DU BB B RS R - [EMANEOE £ HIE
Domestically, the near-term outlook will hinge on the COVID-19 development. Working
together to keep the epidemic under control and to actively participate in the vaccination
programme will create conditions for a more visible revival of consumer-facing activities
and hence a full-fledged economic recovery

TE - HE (MBHEEER) MR FERRRE - DR R I KAV B
73 BB R sR S E

The 2021-22 Budget has rolled out large-scale counter-cyclical measures with an aim to
alleviating the pressure caused by the epidemic, rendering support to the economic recovery
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Latest economic forecasts for 2021 as a whole

Real GDP growth

B AR
Underlying
inflation

R iR

Headline inflation

=T AR TR

—H—=+PgH
Fr/ETEHI

Forecasts as released on

BB T

24 February i Latest forecasts
3.5-55% 1 3.5-5.5%
1% 1%
1.6% ; 1.6%
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