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Highlights
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The Hong Kong economy expanded solidly in the first quarter, mainly supported by visible increases in
exports of goods and services, as well as the resumption of moderate growth in overall investment expenditure
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Real GDP expanded by 3.1% year-on-year, or by 1.9% on a seasonally adjusted quarter-to-quarter comparison
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As international trade tensions have eased somewhat of late, the headwinds and uncertainties in the external
environment have lessened to some extent. Moreover, the sustained steady growth of the Mainland economy
amid more proactive macroeconomic policies should bode well for merchandise exports in Asia including
Hong Kong. Sustained international trade flows, coupled with improving inbound tourism, are also expected
to benefit Hong Kong’s exports of services
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However, uncertainties in US trade policies persist, and its monetary policy trajectory going forward is still
complicated. Apart from this, the change in consumption patterns would still pose constraints on driving
consumption in the domestic market, though sustained increase in employment earnings and the SAR
Government’s various policies to promote mega events and tourism would help boost consumption sentiment

2025 FLEBIE RIMUERFE2% £3%
Real GDP growth forecast for 2025 is maintained at 2% to 3%
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Economic performance in Q1 2025
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The Hong Kong economy expanded solidly in the first quarter of 2025
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Exports of goods and services increased visibly, overall investment expenditure
resumed growth, yet private consumption expenditure registered a modest decline
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External sector
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The global economy maintained steady growth

FEEERIEE (%)

8.0 Year-on-year rate of change in real terms (%)
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Total exports of goods saw visibly accelerated growth

ZEETGE AR M

Total merchandise exports by major market

AIHT,

10.2% Mainland

0 o
8.4% 9:%

l:/—r =)=]

%ﬁﬁ
ASEAN
EW*

India

H A

Japan

EE B

Korea

P EEIRE (%)

Year-on-year rate of change in real terms (%)

S

Annual

10.4

3.2

-1.1

17.3

-17.8

-3.9

Q4

5.5
-7.9
-0.8
19.8
-31.2

-9.5

2.1

-8.4

22.4

-19.0



AR Rt

Exports of services continued to expand visibly year-on-year

AR (%)
Rate of change in real terms (%)
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Exports of all major service groups rose further

i5ged Tl

Exports of services
FEEENEE (%)
Year-on-year rate of change in real terms (%)

SRR AR AR

i 7y Financial Business and
Travel Transport SErvices other services

AN

s S 6.9 75 2.4 3.2

Annual

Q1 41.0 12.3 -5.1 1.6

Q2 9.2 5.0 4.2 3.6

Q3 -3.4 5.8 4.6 4.4

Q4 5.9 7.3 7.7 34

2025 Q1 5.3 5.7 10.8 3.8
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Domestic sector
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Overall investment expenditure resumed moderate growth

FHEEE IR (%)

Year-on-year rate of change in real terms (%)
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Private consumption expenditure continued to register a modest decline

BEIEE (%)
Rate of change in real terms (%)
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Labour market
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The labour market remained tight, with the overall unemployment rate

and underemployment rate staying low
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Wages and labour earnings saw decent increases,
employment earnings continued to record solid growth
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Year-on-year rate of change in nominal terms (%)
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Asset markets
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The local stock market once rallied in the first quarter; it later fell
amid the escalating trade tensions but has recently resumed the uptrend
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The residential property prices remained soft

FEEE FEVREESNEHE
Flat prices No. of S&P agreements for residential property
58 (201641 H=100) BHEEGLHHE

1 Index (Jan 2016=100) 9000 Agreements received per month
/N B (B RS TR EY ! !
1 Small/medium-sized . .
| flat price index 8 000 i :
140 ; i
| 7000 - i !
130 1 6000 - | |
] 5000 | i !
120 1 i |
’ 4000 - ; i
: KHIBE (i (EF& 458 Overall residential i !
o price index l :
: Large flat price index 2000 i .
100 | :
V 1000 - :
90 ] : : : : : : : : : 0 - I '

01/16 01/17 01/18 01/19 01/20 01/21 01/22 01/23 01/24 01/25 Ql Q2 Q3 Q4|Q1 04
16 | 17 | 18 | 19 | 20 | 21 | 22 | 23 2024 2025

19



T ERHVEE R IR T EA RMEE

Affordability of home purchases improved slightly further
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The ratio of mortgage repayment for a flat with saleable area of 45 sqm (assuming 70% loan-to-value ratio and tenor of 20 years) to median household income (excluding
those living in public rental housing and public temporary housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the ratio of actual
monthly debt obligations of mortgagees to their monthly income for newly approved mortgages. Figures are subject to revision later as more data become available.
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Inflation
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Underlying consumer price inflation stayed modest
& E B R B A B RS B E B R AT ERR

Contribution to the year-on-year rate of change in the underlying consumer price index by major component
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Underlying consumer price inflation rate
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Energy-related items include electricity, town gas, liquefied petroleum gas and other fuel, and motor fuel. 22
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Outlook for the rest of 2025
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Outlook for the Hong Kong economy
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As international trade tensions have eased somewhat of late, the headwinds and
uncertainties in the external environment have lessened to some extent. This may
relieve part of the downward pressure on the global economic outlook

P IR AE B AR AR Y A BUBC RN S S SRR R S BUR NME@ERE & - EAA]
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The sustained steady growth of the Mainland economy amid more proactive fiscal
policies and the moderately accommodative monetary policies should bode well for the
performance of merchandise exports in Asia including Hong Kong

BN ET 5 LA - M ES R S BB IR R o S
Sustained international trade flows, coupled with improving inbound tourism, are also
expected to benefit Hong Kong’s exports of services

24



BECERE (&)
Outlook for the Hong Kong economy (cont’d)
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However, uncertainties in the trade policies of the United States persist, and its monetary
policy trajectory going forward is still complicated. These may affect global financial
conditions and investment sentiment

1 AR & B H B AR S S Ty ar B B A T S M B R4 - R EBUCRUARE
SEIE AT S U L1 25 TR B R SR TH H AR SRR It - A BRI & SRR
The change in consumption patterns of residents and visitors would still pose constraints
on driving consumption in the domestic market, though sustained increase in
employment earnings and the SAR Government’s various policies to promote mega
events and tourism would help boost consumption sentiment

At BT NE (A BRI FE SR A ] 2 - BEAC AR AT R HA P M S P
Overall inflation should remain modest in the near term as pressures from domestic
costs and external prices should stay broadly in check
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Latest economic forecasts for 2025 as a whole

inflation

2H26H C i
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Forecasts as released Latest forecasts I

on 26 February : :
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